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Fditors Note

What do we mean by sustainability, and can such a concept ever
truly expire? For Europeans, the green battle has been a
constant backdrop. From kindergarten, pollution and climate
change have been framed as existential threats. For the EU, this
has long been a central concern. On a continent where peace is
taken for granted, the enemy for years seemed to be the acrid
smoke from chimneys, not armed conflict.

Yet, our attention abruptly shifted. Once again, we found
ourselves looking towards a battlefield threatening our
landscapes, forcing the “green” struggle into the background. It
would be cynical to claim war had vanished while Europe
enjoyed peace; conflicts raged not far away. But human
attention sharpens when a distant crisis becomes a tangible
threat. Over recent years, we have been reminded that
safeguarding our habitat is inseparable from responding to the
external pressures that have reintroduced images many
thought were confined to history books.

This tension is at the heart of this issue of Perspective
Magazine: the intersection of sustainability and European
security. The EU must now confront two urgent challenges
simultaneously: maintaining a credible sustainability agenda
while navigating an unstable geopolitical landscape. We
examine how these themes intertwine, from technology to the
political and commercial challenges facing the EU, including the
green value chain and the transformation of electric mobility.

Closer to home, our youth knowledge-exchange between UPF
and RSR advanced with the RSR delegation’s visit to Lund
this November. Reflections on that visit are best left to the UPF
and RSR Presidents in their addresses.

We thank our editorial team for helping bring these reflections
together, reminding us that Europe’s future relies on balancing
sustainability with security, without losing sight of either, and
on working together constructively.

Sincerely,

Olivia Lindgren & Filippo Fioretti Boccato
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my family, I have time to
*hind. Throughout the semester,
e continued to impress me with their

Ella Hellerup | President of UPF

ommiltee organised yet another successful trip; this time the adventure went to Montreal and
m Canada. During the trip, the group had time to visit the House of Commons, attend a hockey game,
and enjoy many aclivities in between! To quote the participants’ own words, they left not only with new
memories, bul also with new perspectives on what it means to engage with the world beyond our borders.

In mid-November, I stood under my umbrella in the pouring rain at Lund Central Station to welcome RSR to
our beloved city. Even though the weather did not show Lund in its best light, we quickly discovered it did little
to dampen the spirit of our time together. Over the four days we spent together, we showed them around Lund
and Malmo, shared dinners, and attended a variety of lectures that sparked both discussion and reflection. A
clear highlight was the Anna Lindh Lecture 2025 with EU Commissioner Hadja Lahbib, which offered a
moment Lo pause and reflect on dialogue, responsibility, and the role we each play in shaping a more open and
humane future.

As you read this, another semester has just begun, bringing with it a sense of anticipation and possibility. There
is much to look forward to in the months ahead: new projects, new conversations, and new challenges that will
shape our time together. Alongside my colleagues, I am truly excited to continue carrying forward the spirit and
values that define UPF Lund. Building on what has already been achieved, I look forward to seeing how we can
grow, evolve, and reach new heights together over the coming semester.

Enjoy your reading!

Ella Hellerup
President of UPF Lund 2025/2026

This magazine has been jointly produced by UPF Lund and RSR Tartu as part of the Erasmus+ Cooperation
project Nordic/Baltic Youth Knowledge Exchange. The project includes the publication of three magazines
and two knowledge exchange trips to the respective associations.

This initiative aims to strengthen connections between young foreign affairs enthusiasts in the Nordic and
Baltic regions. Through this collaboration, UPF Lund and RSR Tartu seek to build a network of young
thinkers, deepen mutual understanding across the Nordic-Baltic region, and promote values of democracy,

human rights, and cooperation.

This publication is funded by the European Union.




6JG 2GTURGEVKXG 3

- L
) )
'HDU 5HDGHUV

‘H DUH KRQRXUHG WR SUHVHQW WKH VHFRQG FR SXEOLVKHG LVVXH
1RUGLF %DOWLF <RXWK .QRZOHGJH ([FKDQJH 7KLV FROODERUDWLR
UHZDUGLQJ DQG H\H RSHQLQJ DQG ZH DUH JUDWHIXO IRU WKH RSS

,Q 1IRYHPEHU RI ODVW \HDU PHPEHUV RI 565 KDG WKH RSSRUWXQL
ZDUPWK DQG JHQHURVLW\ E\ 83) /I XQG &HQWUHG RQ 7KH 3ROLWLFV
VDPH WKHPDWLF IRFXV DV WKLV LVVXH WKH H[FKDQJH SURYLGHG

DFKLHYHPHQWY UHODWHG WR (XURSHDQ VHFXULW\ DQG VXVWDLQDE

7KH DUWLFOHYVY FRQWULEXWHG E\ 565 UH2HFW WKH NQRZOHGJH DQG
DQG HQFRXQWHUV GXULQJ WKH YLVLW DV ZHOO DV D PRUH LQ G
H[DPSOH WKHVH FRQWULEXWLRQV GUDZ LQ SDUWLFXODU RQ D OHF
FLYLO GHIHQFH DQG DQ LQWHUYLHZ ZLWK -DPHV 3DPPHQW 'LUHFW
5HVHDUFK ,QVWLWXWH

%H\RQG WKH IRUPDO DFDGHPLF SURJUDPPH WKH H[FKDQJH ZDV H
DURXQG /XQG LQFOXGLQJ HQJDJLQJ GLVFXVVLRQV DW WKH (VWR
DWPRVSKHUH UHPLQLVFHQW RI 7DUWX'DQG LWV WUXO\ YLEUDQ
VWUHQJWKHQHG QRW RQO\ RXU DFDGHPLF FRRSHUDWLRQ EXW DO
PHDQLQJIXO LQWHUQDWLRQDO FROODERUDWLRQ

‘H HIWHQG RXU VLQFHUH WKDQNV WR 83) /XQG IRU WKHLU KRVSL
FRQWLQXLQJ WKLY SDUWQHUVKLS :H DUH DOUHDG\ HDJHUO\ DQWLF
\HDU

6LQFHUHO\
565
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WKHQ WKH &23 VXPPLW FORVHG U/QRAWBUPY X¥BE. G\ DOO VLGHV RI WKH
LQ ODWH 1RYHPEHU KHDGOLQHW R OO WKHW WKH ZR/MHAEY RZQ DIHQGD
ZHUH GRPLQDWHG E\ WKH IDLOXUDH GVRVBBEXUWNYW\\DWRDQV WKDW PD\ VHI
DJUHHPHQW GHDOLQJ GHFLVLYHO\ JX)ADWXFH VEXBQWIKWMRGDIZ BEH XWLOLVHG
IURP IRVVLO IXHOV 7KH EODPH IRUGWKLINULHVOXBHFROWH[WYV KHUH R
ODUJHO\ EHHQ SODFHG DW WKH IHWDW WRMHFRXIQW W BD\WY & AWM DIPRWHU UL W R U
SUR1W IURP WKH VWDWXV TXR DV WKHRY$KQPWONLKHDUVXPPIMNLRQ DQG ULJL
LQ 1HUFH RSSRVLWLRQ WR DQ\ GHPOJKMTXVULWRHD VFDRHEDFMNG WR LQGLED
RQ WKH SURGXFWLRQ XVH DQG H[BRUID RWHRBY DQ GXHEDVRQDEO\ SULF
6LPXOWDQHRXVO\ WKH QHZV UHSRRQMY WH@OW VR2ZHGFHQRT HOHFW UL FLW!
QRZ UDQNV WKLUWHHQWK LQ WKH &OLPDWH &KDQJH

BHUIRUPDQFH ,QGH['D OLVW LW VD&L DWW MKMH KHO® RIRRPFOSHUVRQ PLIKW
1YH \HDUV DJR +RZ FDQ ZH XQGHDWVWDLhEKEBY WKHQHZDEOH HQHUJ\ DQC
GHYHORSPHQWY LQ D WLPH ZKHQ/ XAHWNHGPEMR WVHZKHQ WDONLQJ DEF
VXUURXQGHG E\ DQ HYHU LQFUHDVDQRWKPRLMRIKGWXWHR WKH VDPH WHUP
JUHHQ WUDQVLWLRQ DQG FOHDQHURRRKMPRROULNMMWVOHYKQD ZDIJHV DQG



6 IQWPVKPI 2TGUUWTG

HTXLWDEOH DQG VRFLDOO\ VXVWDLQDEOH SUDFWLFHY

%\ IUDPLQJ UVHFXULW\V DQG UVXVWDLQDELOLW)\V LQ,FHUWDLQ

ZD\V ZH FDQ ZRUN WR DFKLHYH JRDOV_WKDW PDV UXQ

FRXQWHU WR RWKHU GHIQLWLRQV Rl WKHVH ZRUGYV

HQDEOLQJ XV WR ULGH URXJKVKRG RYHYU WKH\SULDQFLSOHV

WKDW JRYHUQ RQH NLQG RI VXVWDLQDELOLW)\ LQ WKH ©DPH

Rl DQRWKHU $ FRQFUHWH H[DPSOH R} WKLV LWV /WKH

WUDQVLWLRQ IURP IRVVLO IXHOV WR' UHQHZDEOH HOQHUJ\

VRXUFHV ZKLFK LV ZLGHO\ KHOG DV /D QHFHVYLW\rtQ-WKH

SXUVXLW RI HQYLURQPHQWDO VXVWDLQDELOLW\ 'DQ& WKH

HVWDEOLVKPHQW RI D VHFEXUH IXWXUH-XQEXUGHQHG ,E\

FOLPDWH FKDQJH 7KH XQGHQLDEOWN IDFW WKDW. WKH

LUUHVSRQVLEOH XVH RI IRVVLO IXHOV DQG RXU SODQHWVYV

UHVRXUFHV KDV OHG XV WR WKH EULQN RI\GLVDVWHU LV XVHG

WR PRWLYDWH XQHWKLFDO SUDFWLFHV VXFK DV JUHHQ

H[WUDFWLYLVP LQ WKH $PD]JRQ DQG WKH YLRODWLRQ RI

,QGLJHQRXV SHRSOHVV ULJKWV LQERKXHUIRUGMAY GLJQLW\ DQG WKH |
VHOI GHWHUPLQDWLRQ DUH WRVVHG DVLC(
fODOFLDO JDLQ DQG HQVXULQJ WKH ZHO
SHRSOH DW WKH FRVW RI DQRWKHU

SW WMKE VDPH/WLPH LW LV IUXLWOHVYV WR
WKHVH WHURV_WR.VLQJOH GLPHQVLRQV G
H3HFWUYHOV HUCVA WKH EUHDGWK RI St
SRZHU VWUXFWXUHV WKDW H[LVW LQ WKH
ZDUU QU \GHLQLEWLERQV HDWKHU WKDQ VW
DQG VLPSOLFLW\ ZH PXVW IXUWKHU LQ
RRES@H{LWYHY/ Rl WKH ODQJXDJH XVHG

YLRODWH WKH SULQFLSOHV WKDW ZH EHO
EX:OGLOI MXVWDLSDEOHADOG VHFEXUH VR

7KH, GHDO UHDFKHG E\ WKH HQG RI WKH &

KoV \LQ WXUQ EHHQ KDLOHG DV D W

LQWHUQDWLRQDO FRRSHUDWLRQ RQ FOLI
$QRWKHU GLPHQVLRQ RI WKLV GLEBMMN/ \WDQSKH IR & KH RQJIRLQJ 1JKW LC
LQ WKH (8VV SXUVXLW RI HQHUJ\ VAHKAXQLW\,IZRRMKK IRRIUHOVH WKLV VKRXOG
RIWHQ WKDQ QRW LQYROYHV FRR SHDIDMUQ JRZ LEVKE V/ WO WK VDWKEDWHDQLQJ KL
HQJDJH LQ XQGHPRFUDWLF DQG RGBQBXNLNH SWUWDEWURHIDUGLQJ WKH FOlI
VRPHWLPHY DPRXQWLQJ WR V\VWHGVYEURQPHDWDOKWNDVXUHV :KLOH LW L
DEXVHV DQG YLRODWLRQV RI LQW HRXUDAMDR®INOLQDIZK (QRXRISEKLFDO GLVFXVV
D VWHDG\ VXSSO\ RI HQHUJ\ ZKIGAKL QLDVQRRW BHKH &23 FOLPDWH WDON
VDWLV1IHG E\ GRPHVWLF SURGXFW XR®KDVUH@WPGEBHGVWEDWNKH ZD\V LQ ZK|
FRXQWULHV OLNH .D]DNKVWDQ /LEABD SRGLEBSGK BWHD BLIHDO DQG WDQJILEOH
VXSSO\ WKH PDMRULW\ RI WKH (R S$HREOROHX® RRHU WKH ZRUOG S5H2HF
LPSRUWY +HQFH HQVXULQJ (XURSWSHDMNQ HFWIWWHFEQGWWKLQN DERXW VXV
DSSHDUV WR UHTXLUH VKDNLQJ KDHFRXW IZWW KL\ RXWMQLHYLWDO WR XQGH
WKDW IDLO WR UHVSHFW WKH YH®N YYDORGSPH QWKD W KBMHZH VHH LQ WKH ZR
FODLPV WR EH IRXQGHG RQ

3URJUHVY DQG GHYHORSPHQW LQ RXU FXUUHQW SROLWLFDO

FOLPDWH FRQVWLWXWH DQ HQGOHVV FDOFXOXV ERQZHBHOUD $17QFLD 6HODGR
1DWLRODO RQJUHVV IRU &23 _

VXVWDLQDELOLW\ DQG VHFXULW\ D QHYHU HQGLQJ ERWWGHRB ROV )OLFNU &% %-

ZKLFK SROLWLFLDQV DQG SROLF\PDNHUV KLGH EHKYUQISHS IURP RULILQDO

IDFWV DQG 1JXUHV RYHUULGLQJ WKH SULQFLSOHV WKDW

XQGHUSLQ RQH NLQG RI VXVWDLQDEOH VRFLHW\ LQ WKH

QDPH RI EXLOGLQJ DQRWKHU
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YRX KDYH SUREDEO\ QRWLFHG KRZ DKHUBEBQRU W XPLEKOLIKWY VHYHUDO NH\ W
Rl VWRUHV QR ORQJHU DFFHSW FDWKKHR UHRYRORWWEDRE @DMVRNYUV EHKLQG WK
LQFUHDVLQJO\ UHTXLUH GHGLFDWHRG BEIM RIS KRZWRRFOD®QG WKH VWUDWH
QR ORQJHU GR WKLQJV PDQXDOO\ RIRIXQPRURWWLRR KIOQXHH 5XVVLDVV LQYDVL
WKRXJKW WR \RXUVHO! ZKDW ZRXOG KDSBK QWKUHORWW. OFOXGLQJ F\EHU DW
SKRQH DQG VXGGHQO\ FDQQRW EX\HBRWHDQRWILEGNHWDRURVY DOO RI (XUI
FRQWDFW SHRSOH" 2XU GDLO\ OLGM@WKDNW IRMERPRWLYHV IRU F\EHU VH
LOQWHUWZLQHG ZLWK DQG GHSHQGBQQFRRQO RRUQS KIRGHRQDJIJH GHVWUXFWLI
WKH LQWHUQHW DQG RQ WKH SRVVLELOLW\ RI FRQVWDQW
DFFHVV WR HYHU\WKLQJ $00 WKLQRV ERZFRMDEWIRVARXD® WKLV D3HFW
PDWWHU RI VHFRQGV ZKHQ F\EHU LIQMGWDEGXDDUH7RRRBIQQWHG I1DWLRQV ‘I
RQ WKH KRUL]JRQ 3URJUDPPHVV 6SHFLDO 5HSRUW RQ
6HFXULW\ U1HZ 7TKUHDWV WR +XPDQ 6HF
2YHU WKH SDVW \HDUV GLJLWDO L \SDWIKRI®R KRFHEHFRPHP D EEUQJ *UHDWHU 6
SDUW RI 6ZHGLVK VRFLHW\ 3D\PBQW XPHMKRGNKLVUIELOHPPD RI GHYHORS
UHGXFHG WR FDUG RU 6ZLVK DQG BRYKWDY WHFKRRCRINAYV D JUHDW DVVH
DOPRVW HQWLUHO\ :KLOH WKH RO GIEW DMQHYBGMOLR Q LNHKPLYQA®HG SHRSOH DQ
D KDUGHU WLPH NHHSLQJ XS ZLWISRVKIN HYBYHFKEDILAU IRU SHRSOH LQ D
GLJLWDOLVDWLRQ \RXQJ SHRSOHVIBXH OD G KO RMMIBWIR@JI F\EHU GHSHQGH
%H\RQG WKH ULVN RI DOLHQDWLR®RODWLRNKHID @HIDOWMMHVLRQ &\EHU WK
VRFLDO LPSDFWV Rl GLJLWDOLVQRWRIQXVRE®G UP LDWH\EDWRY QDWLRQDO OHY
FRQVWLWXWH DQ LQFUHDVLQJO\ SDRPR QH[QWWWRWHDW BQGEIWLGXDO OHYHC
WDUJHWHG DW RXU PRQHWDU\ V\WSMHDG LIRURQQVMDDEWHUQHW DQG LW L
FRXOG OHDYH SHRSOH XQDEOH WWRPWNI C5DARH GWYHBHQFH EHWZHHQ WU X\
HYHQ DFFHVV WKHLU PRQH\ UHVXOWLQJ LQ FKDRV
$FFRUGLQJ WR WKH (XURSHDQ S®RRQFBQHQH\ VIRNN SURWHFWLRQ IURP W

&\EHUVHFXULW\ (1,6 ZKRVH UMHEBRKUIQAR O R D\O YWAKHHGXVH RI VXUYHLOODQFH
F\EHU WKUHDWYV IURP WKH VHFRQO XD EIORFNLQWRWKIRFLDO PHGLD LV EH
1UVW KDOI RI WKHUH LV DQ LQRBXOUH LQERWWKRWMKHWKHVH PHWKRGV

TXDQWLW\ DQG YDULHW\ Rl F\EHU HDAHWWENW BFFRUGWRBSMRJ SHRSOH IURP
WKH (XURSHDQ 8QLRQ $JHQF\ IRDQ& B DAHFHAJEWKDUPIXO PHVVDJHV +RZI

(1,68 ZKRVH UHSRUW DQDO\V M®D FMEH WRR UBDDWWXUYHLOODQFH LWVHO
IURP WKH VHFRQG KDOI RI WR WIETHQTHUWNIRDIOXRDQ IUHHGRP H[SUHVVLRQ
WKHUH LV DQ LQFUHDVH LQ ERWK WKRIPTXRQMULGR HAVE RYVIHDWWLRQ 7KH Vi
Rl F\EHU DWWDFNV QDWLRQ DQG WKH (8 LV GHSHQGHQW RQ \

LWV GLJLWDO FLWL]HQV DQG ZKHQ RQH
GHFHLYHG, E\ VRELDO PHGLD RU FDQ QR
H7VHOWLHO VHIUYLFHY VXFK DV JURFHULH
DQG HQWHUWDLQPHQW WKH QDWLRQ
WKMHDWHQHSB

TKH LQF U HOVLOY GLILWDOLVDWLRQ RI 6ZH
?Q 'KRLIKWHQHG YODWLRQDO YXOQHUDE
ZDUIDUH ,7KHVH, DWWDFNV WKUHDWHQ Wi
RQ@\ 6ZHCEHQ.EXW DOVR WKH ODUJHU (8 D
GHVWUR\ RU DOWHU WKH SROLWLFDO FO
LP3aRrVEWLEQ RI/UBGIEEFDO LGHRORJLHV 7K
YHU\ FRUH Rl D QDWLRQ LWV SHRSOH DG
VIHEXULWA (CLWK\/WKH (FROWLOXLQJ GHYI
GLIJLWDOLVDWLRQ L[W TV FULWLFDO WR
FRQVHTXHMQREAY (DQG UHPHPEHU  WKD
GLIEWDOLVDWLRQFRPHY YXOQHUDELOLW)
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DR WKRVH VFHQDULRV VRXQG I|D PH OUDE “WK IV KRRFINLIQW X QLW\ WR VLW G
KHDGOLQH SRSV XS LQ \RXU VRFLIBOPFPHGELW |IMHKG RWKFWRU RI WKH /X
DQRWKHU QHZV UHSRUW DERXW XQIFKRQWILLFABGO GUREBB¥H S5HVHDUFK

QHDU DLUSRUWY %RWK RI WKHVH @LWFODWLRRYHILUB H[@RIPHWLRQ 0DQI
Rl K\EULG ZDUIDUH EXW RQO\ RQ®WKDVHEHORFAH)D, PDLQO\LQ DQ (XU
FRQVWDQW EDFNJURXQG QRLVH F&HRKQVW®WLWXWHRGDWOHDGY IRFXVHYV
EHFDXVH LQIRUPDWLRQ LV FRQFRXOW HURQVWKRYWOOH LQIRUPDWLRQ L
IRUHLJQ LQIRUPDWLRQ PDQLSXODWIQRY) P\EE LA WHKWHDWEFE\ IRUHLJQ I
KDV EHFRPH D SRZHUIXO K\EULG \ZRIELSRAL KW HFPR UMR UHVLOLHQW LQ GHI
LQ2XHQFH SXEOLF RSLQLRQ DQG YDUMCHVH WXUPRLO LQ

VRFLHW\
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KDY H PRYHGC FORVHU WR (XURSH ZKLFK OR
D WKUHDW\DQG- WKHUHIRUH WDUJHWYV LQ «

5XVVLDYV NH\ JRDO LV WR ZHDNHQ VXSSR

E\ XQGHUPLQLQJ WUXVW LQ JRYHUQPHQW
GHEDWHV DERXW 8NUDLQLDQ UHIXJHHV RLU
SXEOLF ZLWK RWKHU FULVHV 7KLV LV IXLU
E\ K\EULG SUHVVXUH DLUVSDFH YLRODWL

6XUURXQGHG E\ YDVW DPRXQWV RIVEPIDA® IRWWDFNVQ 7KWVLPDNHV SHRSOH It

EHFRPLQJ HDVLHU WR PDQLSXODW HQWHKH XSXH O VK ZIMMIQBIDFRFXY DZD\ IURP

SDVVLQJ GD\ WIRERG\ ZDQWV WFRBNUHD MDH. MGG RDNIDQY LW KDUGHU WR NH

3DPPHQW 7KDW LV ZK\ LQ KLV YLHZFWWRQUQYLWEY MEDW LV WKH EHVW ZL

SURWHFW ZKDW LV UHDO UDWKHUSWKPRUBRHFN HYHU\WKLQJ

WKDW LV ZURQJ $QG WKH UHVSRQVLELOLW\ RI SURWHFWLQJ

ZKDWVV UHDO GRHV QRW RQO\ |IDQRD RIQQ M KRIX VIXIRK ®GHRQWRID FWHG ),0, RSH

DYHUDJH SHRSOH PHGLD SODWIRUW VRIU LM YIHW OWRH @QRRG WKH SHRSOH ZKR

HYHU\ERG\ KDV D SDUW WR SOD\ PLVWUHDWHG RU XQVXSSRUWHG E\ WKH
ZLWK PHVVDJHV WKDW UHLQIRUFH H[DF\

%OXUUHG /LQHV DOUHDG\ EHOLHYH <RX WDNH DGYDQWD.
FRQLUPDWLRQ ELDV WR FUHDWH SRODUL

$FFRUGLQJ WR 3DPPHQW WKH LGHBRRVADDQKDOA EIMHEAKJ HDFK JURXS D Q

EOXUUHG :H FDQ QR ORQJHU LGH®@WWFKHKHUMKWKWH OHQH DQG IUXVWUDWL

EHWZHHQ USHDFHV DQG UZDUV OGHVDUYRD\\HD VR F PHWQ\

DUJXHG RYHU ZKHWKHU WKH DQQH[DWLRQ RI &ULPHD ZDV

WUXO\ DQ LQYDVLRQ )HZ EHOLHYH)R WU W [\ RSEH DLS RIQBIXBUHRWR KDWHV WKH ZK

WKH FXUUHQW ZDU VHQG WKHP FRQWHQW VD\LQJ ZKLWH ZDOC
ZKLOH WKRVH ZKR KDWH EODFN ZDOOV

/DWHO\ WKHUH KDV EHHQ DQ LQRQWDRVWQARQEOPAN ZAIOOV DUH DQ RXWUDJ

DPELJXRXV LQFLGHQWYV LQ (XURSBRIZOWK P\RWHWRRAY DQ DUIJXPHQW DER;

GURQHV GLVUXSWLQJ DLU WUD4EXWQWRXIQQHEBDVEHRRQ2LFW GHHSHQ SR

H[SORVLRQV RQ FULWLFDO LQIUDVWGOWEW XWH O% X WDANHD WGIHP RBBIDF\  IXQFWL

GD\ D GURQH ZHUH WR FURVV LQW3D BPHQW SH{S Q IFIRXQ W U\

DQG NLOO FLYLOLDQV" 7KDW ZRXOG FOHDUO\ EH DQ DFW RI

ZDU UHTXLULQJ D UHVSRQVH \HW ARWARIL@ WD:D & K/ KRUHW KFRIOWM K#+D Q G

WKUHVKROG IRU WULJJHULQJ 1$72VV $SUWLFOH 3DPPHQW

FODLPV $FFRUGLQJ WR KLP VXF® OLIKW KUHVKR F&DOOHQJIJHV FRQIURQW

LQFLGHQWV VDERWDJH F\EHUDWWBDPNAL D@ GT X IQYRURMWURBDLQYV ZKR LV Ut

PDQLSXODWLRQ FRX0OG FRQWLQXHSBBWHBWYEQJ WKH WUXWK" 3DPPHQW VWU
QR VLQJOH SOD\HU ZKR FDQ EH KHOG VRO}

‘KR 6WDQGV %HKLQG ),0, )RUHLJ®UQXRQPDMKIRY JRYHUQPHQWYV VRFLDO P

ODQLSXODWLRQ DQG ,QWHUIHUHQFE@G ALQGO+REFLRIW\ DOO QHHG WR VKDUH

7KH\ 2SHUDWH" 6ZHGLVK ZH VD\ \RX KDYH WR SRLQW ZLW
KDQG PD\EH ZH QHHG WR SRLQW ZLWK RX

‘KR LV WKH DFWRU EHKLQG ),0," PGAFPRW H RQ VEKH SOD\HUV ZKR DUH UHVSF

W1RUPDOO\ ZH WDON DERXW 5XVVLQIRKILDWLRQ G QYDYRDPHQW X

WKH PDLQ FRXQWULHV WKDW VSUHDG ),0, X FODLPV

3DPPHQW $FFRUGLQJ WR KLP LQ-(XURSBH | &XLQD

PDLQO\ VHHNV WR VKDSH KRZ SHRSOH"SHUFHLYH %HLMLQY

$W WKH VDPH WLPH ,UDQ DV D VPDQOHU BHILRQDO-SRZHU

IRFXVHV PRUH RQ ZLQQLQJ SROLWLEDCHNKXSSRUWIIRUWw

JRDOV DPLG OLGGOH (DVWHUQ FRQ2LFWYV

2YHU WKH ODVW GHFDGHV DQG HVSHFLDOO\ VLQFH WKH
DQQH[DWLRQ RI &ULPHD LQ 5XVVLD)KDVIE HE QWK H
PDLQ ),0, DFWRU LQ (XURSH DLPLQJ WR PDLQWDLQ D
UEX3HU JRQHV Rl VWDWHY EHWZHHQ LWVHOI HEOG {HVWWHUR
SRZHUV ORVW RI WKHVH FRXQWULHV H[FHSW %H 0D UXV
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&RXQWHUPHDVXUHV IRU *RYHUQPHQWYV

3DPPHQW HPSKDVLVHV WKDW WKH EHWWHU JRYHUQPHQWYV
XQGHUVWDQG WKUHDW DFWRUV WKH HDVLHU LW LV WR GLVUXSW
WKHLU RSHUDWLRQV RU PDNH WKHP OHVV H3HFWLYH WS5XVVLD
DQG &KLQD VKRXOG IHHO WKDW UXQQLQJ WKHVH
RSHUDWLRQV LV QRW ZRUWK WKH FRVW DV WKHUH ZLOO EH
FRQVHTXHQFHV IRU WKHLU DFWLRQVX KH FODLPV ,Q PRVW
FDVHV KRZHYHU WKH\ EHQH1W IURP D GLVWLQFW

1UVW PRYHU DGYDQWDJH 7KH\ FDQ GR VRPHWKLQJ
FRPSOHWHO\ QHZ WR ZKLFK JRYHUQPHQWYV PXVW

UHVSRQG PHDQLQJ WKH\ DUH DOZD\V D ELW EHKLQG

7KH (XURSHDQ 8QLRQ +RUL]JRQ 3URJUDP LV QRZ

IXQGLQJ D SURMHFW FDOOHG $'$& LR WR KHOS (XURSHDQ

8QLRQ JRYHUQPHQWY DQG WKHLU PHPEHU VWDWHVV

LOQVWLWXWLRQV WR GHDO EHWWHU ZLWK ),0, $V SDUW Rl WKLV

UHVHDUFKHUV OLNH -DPHV 3DPPHQW DUH FUHDWLQJ

FRQFUHWH WRROV VXFK DV D U)UDPHZRUN IRU $WWULEXWLRQ

Rl ,QIRUPDWLRQ ,Q2XHQFH 2SHUDWLRQVV ZKLFK ZLOO EH

FRPELQHG QH[W \HDU LQWR WKH ),0, WRROER['D

SUDFWLFDO VHW RI FRXQWHUPHDVXUHV (8 PHPEHU VWDWHYV

FDQ XVH DJDLQVW ),0,

3DPPHQW VWUHVVHV WKDW XQOLNH 1$72 (8

LOQVWLWXWLRQV FDQQRW GHWHUPLQH QDWLRQDO VHFXULW\ GXH

WR WKH 8QLRQVV SULPDULO\ HFRQRPLF IRXQGDWLRQ W7KH

H[WHQW >WR ZKLFK@ WKH\ SXW ),0, WRROER[ LQWR DFWLRQ

LV XS WR WKHP DQG WKHUHVV RQO\ KRSH WKDW WKH\ GR X
3HRSOH KDYH WR XQGHUVWDQG KRZ V

SURWHFWLQJ $XWKHQWLFLW\ DQG FULWLFDOO\ HYDOXDWH VRXUFHV
WKHPVHOYHV

'LWK WUDGLWLRQDO PHGLD LW ZDV FOHDU ZKR ZDV

UHVSRQVLEOH IRU ZKDW ZDV S X E OLRAKHHRSY HUH F R/Q\RIRRUL FLQ VW LW XWLRQV

GHYHORSPHQWYV KDYH 2RRGHG XVFRPWXQL®DRWIFOQVORBLW WKH LPSDFW F

DQG WKH TXDOLW\ RI LW KDV VKDKRYWGEBFODEWRUVKHADELIJH[SORLW W, I

WHFK SODWIRUPYV WKDW VKDSHWRMNUH VERUP®\EHRQHVY SRODUL]DWL]

HQYLURQPHQW QRZDGD\V LQVLVWKDIWKHDQDOHD@QRWR VXFFHVVIXO ),0, R

SXEOLVKHUV HYHQ WKRXJK WKH\ V3D WRHPQW L PGGE\ DPSIDW I\HYHU\GD\ | EK

FRQWHQW &LWL]HQV VKRXOG VWD\ LQIRUPHG | UH
VRXUFHV DQG VKDUH UHOLDEOH LQIRL

&RQVWDQWO\ HYROYLQJ WHFKQR®DRIWKHQODEG HVW WKIRXU FRPPXQLWLH

SURGXFWLRQ Rl GLVLQIRUPDWLRQVWHIRQHFAHXRSLQLRQV

DQG IHDU DFFHOHUDWLQJ SRODUL]DWLRQ IDVWHU WKDQ ZH FDQ

HYHU WUDFN 3DPPHQW SRLQWV RXW WKDW DV D

FRQVHTXHQFH GLVLQIRUPDWLRQ SWRSDIDQGED [IDNH

DFFRXQWVY $, JHQHUDWHG FRQWHQwW ! 'PRQVSLuDF\

WKHRULHV DQG SXUH VSDP QRZ GURZ®Q RYW  DXWKHSWLF

YRLFHV DQG H[SHUW DQDO\VLV W7KH ELIIFKNGOHGIH LY QRN

VR PXFK DERXW FKHFNLQJ HYHU\WKIQJ,ZURQJ, EXW

SURWHFWLQJ ZKDW LV UHDO LQVWHD G—X

$ZDUH &RPPXQLWLHYV

3DPPHQW DUJXHV WKDW UHVLOLHQFA [#WDUWN ZLWK D
ZHOO LQIRUPHG SXEOLF DQG WUXVWHG LQVWLWXWLERGQV



ad
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TKH $UFWLF LV KHDWLQJ XS PROWGDPRODWIRIG RQ UHVRXUFH
JHRSROLWLFDOO\ :KHQ UHSHDWHGOF LCHQWH.R 5 WIHYHWRFRD RKH VSHHFK
D GHDO EHKLQG 8NUDLQHVV EDEWV WREXRPQDRKSYDFW LW LV ZLGH
7UXPS 3XWLQ GXR KDV DOVR LQFUWBWLQJORXVPCIRWE LWRU PRGHUQ
IRFXV WR WKH $UFWLF ZKLOH VLGHRRISHUDWRREHUQD FMWRIU\BUFWLF [
RSHUDWLQJ LQ WKH DUHD /HVV GHVWOEVHE KIPH QWK IRW WKKHSUFWLF &I
GUDIW RI WKH FRQWHQWLRXV 86 5XVVLD SRLQW USHDFH
SODQV IRU 8NUDLQH LQFOXGHV D 3KRY$VEWQFFRRXIQFWQQADYV WKXV
‘DVKLQJWRQ DQG ORVFRZ WR ORQBRQNUR\WARERFHIE IRUXP WR IDFLO
FRRSHUDWLRQ DQG MRLQW GHYHORSNHQRQSIRMHDION D QG WK HQWL1F
$SUFWLF DYRLGLQJ SROLWLFDO RU PLOLWLE
JUHDWHVW VWUHQJWK KDV DOZD\V
6XFK DQ DUUDQJHPHQW ZRXOG P DHINJKOWVEDEWLEUNWNDWHY &DQDGD
I[URP WKH FRRSHUDWLYH IUDPHZRHODQG® KDRWZEDYSKVVLD 6ZHGHQ
JRYHUQHG WKH +LJK 1RUWK IRU G HMIIBMNWY BRBNUYXRQJIVLGH VL[ ,QGL
ELODWHUDO SURMHFWV LQ NH\ BLUBVFOSNABWYHORBVXULQJ WKDW
H[WUDFWLRQ LQIUDVWUXFWXUHFXPRXUDGRIWUVSBRWLYHY DUH IX(
FULWLFDO PLQHUDO GHYHORSP HQWS MLV ISR PG NILOYN ZXDVWKH DV XQW !
XQGHUFXWWLQJ RI WKH PXOWLODBKNYDDVWYWXXEWKDIOW WEDOIWLRQ F
$UFWLF QDWLRQV KDYH UHOLHG RWKIHRW $WWWEEOVWD VDG VXVSHQGH
WUDQVSDUHQF\ 24FLDOV LQ &DSLBWOOADRISWRHIHRYGWFWQHDUO\ KDOI
KDYH DOUHDG\ YRLFHG FRQFHUQ ZRQGHQJS5XNVWD@HFXWIR/GLFWLRQ ¢
D3HFWLQJ WKH $UFWLF UHJLRQVV &RWQEHOVKRREELQRRQ PIDNLQJ 1UD
PDGH LQ H[FOXVLYH EDFN URRP D FWHIHDRMHEGN VYV OHOMEQDW JDSV LG
RWKHU $UFWLF VWDNHKROGHUV RQPW®&HWRIGIHIDIL QWFLHQWL1F UHVHDU
SUHSDUHGQHVV $V D FRQVHTXHQ
$ JODQFH EDFN DW WKH &ROG :DU BABHOWMLKHM GHFWIDVZDVRUXP LV QRZ
KHDYLO\ PLOLWDULVHG KHOSV WR FODULI\ MXVW KRZ KLJK WKH
VWDNHY KDYH RQFH DJDLQ EHFRPHKH $DFWLR QRZRIDEFKM SUHVVXUH |
PRVW FUXFLDO PRPHQWY VKDSLQJRWKHVEREHWKI$ UFRFIFOHUDWLQJ HQ
ZDV OLNKDLO *RUEDFKHYVV OXBOPQVRIVSWKAK SODQHWVV PRVW
.H\ SURSRVDOV LQFOXGHG WKHFGUMNDWMH R/GIQRLWDYH UHJLRQV RC
QXFOHDU IUHH JRQH LQ QRUWKHU QJ RSERIH. WILRFFOSH BRMARWLWLRQ WKD
RQ HQYLURQPHQWDO SURWHFWLR Q1 PUNMEKHIQKDR MHEWDJH IRU PLOLWD U
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7KLV UHDOLW\ IRUFHV RWKHU $UFWL\VF ¥WDNMHYVKHDE OHYVYRSBRAWRUYV IDFLQJ R
DVN FULWLFDO TXHVWLRQV ZKDWHJRURWWR® IMWKHR XQDBQWANDWKKN DFFHVVLRQ
WDNH DQG ZKDW GR WKH\ KDYH WRBRZRIEHQ LY VKDBIRQIXWKEBPHQWDOO\ UHGH
$UFWLFVV IXWXUH" W LV LQFUHDW.IQBXV IFOH BUPMIRONVWRXURBIH(XURSH WUDC
ZLOO IHHO WKH FRQVHTXHQFHV PRVRWDRFXVOMAR ERMIKLR® ZKHUH VHYHQ RI
WHUPV RI VHFXULW\ RQ LWV QRUWKBWE@V2DQRY DOGOWKKGHU WKH DOOLD
VXVWDLQDELOLW\ FKDOOHQJHV W LG WR/ID XPEULBOOZDUF12¢Y UROH LV QR:
$SUFWLF WKLV JHRJUDSKLF DQG PLOLWDU\ FR
VLIQL1IFDQWO\ HQKDQFH FROOHFWLYH GF
7KH DIRUHPHQWLRQHG $UFWLF &BXQNLOVVZRLEOLWDW\ EXLOG XS RQ WKH .R
RULJLQDOO\ HVWDEOLVKHG IRU VFLHQWLL1F DQG
HQYLURQPHQWDO FRRSHUDWLRQ +RZHEHERPAURHB $SPREAMWMLF FDQQRW EHFRPH
SROLWLFL]HG GXH WR FKDQJHG FRQ@ODWILRXW G KIZKH KIRWXK DLW QRW FRQIUR
JHQHUDWHG IUXVWUDWLRQ DPRQJHVINDEOANHQWIWMWUDWRILF VWDELOLW\ Z
VWUHVV WKH LPSRUWDQFH RI VHSTLODWIDQ) SRWUWQFWKURF SDLUHG ZLW
HQYLURQPHQWDO DQG FOLPDWH LVD'MHVYUWDRQLFXODUO\ JLYHQ
WKDW PXFK RI WKHLU UHVHDUFK GHSHQGV RQ DFFHVV WR
5XVVLDQ $UFWLF WHUULWRU\ $W WHKH VOPEHL QLEPH BXOWLIDLHDWHUDO HQJDJt
DFWLRQV GHPRQVWUDWH QR LYWHIUHW WG LQLWEDRMKLYHY LQ UHVHDUFK
FROODERUDWLRQ ZKLOH SULRULWPHQJIHQWYV RIHS VOWMUDQHVMF:HVWHUQ FR
DQG HFRQRPLF LQWHUHVWYV BYBBWLFBOOHNWD®H WKH $UFWLFVV IXW:
HQYLURQPHQWDO DQG VHFXULW\WRKRIQOHUIQWLPIXA\YV UHWRXUFHYVY DQG WHFE
HYLGHQW LQ LWV H[SORLWDWLRQQRFHWWMRXNUWKRVSUWIOYBPQWDWKH UHJLRQ IUR
RYHUODSSLQJ ZLWK RWKHU VWDW HYW HFRQAFKIH RHQYHRX DG IRFXVHG GHDOV
LWV MRLQW PLOLWDU\ HIHUFLVHV ZHWVK\&KNHD UQ WNK/HFHIBLIRIQLQ2XHQFH WR
XQLODWHUDO H[SORLWDWLRQ WR EHFRPI
7R XQGHUVWDQG WKH +LJK 1RUWKFWRIQWHL PXODN NAAHDSNHQLQJ (XURSHVV QRU\
PLOQG XQIRUWXQDWHO\"WKDW DOPRDW M YHIHWKERLRVKWWRZ WKH SURYLQJ J
UHYROYHV DURXQG UHVRXUFHV (XURSM VFERPIPMWHRBQOWR WIRVUXOHY EDVHG |
YDOXHV EDVHG DSSURDFK UHRBGRILVHVWUBWHILF DFWLRQ QRW PHU
VKRUWVLIKWHG H[SORLWDWLRQ FRYXVOHQWQDBEUPLQH ERWK
VXVWDLQDELOLW\ DQG VHFXULW\ LQ WKH UHJLRQ ,W LV RIWHQ
UIRUJRWWHQV WKDW GHFLVLRQV UHJDUGLQJ WKH $UFWLF PXVW
VHUYH WKH $UFWLF QRW MXVW H[WHUQDO DJHQGDV

7KLV UHFRJQLWLRQ IRUFHV D SLYRWDO VKLIW IRU (XURSH

DQG WKH OLNH PLQGHG $UFWLF VWDWHVY 7KH\ PXVW
UHVSRQG WR WKH SURSRVHG 8 6 5XVVLD ELODWHUDO GHDO

QRW PHUHO\ ZLWK UKHWRULF EXW ZLWK D FRKHUHQW
DOWHUQDWLYH YLVLRQ IRU $UFWLF JRYHUQDQFH DQG
GHYHORSPHQW 7KLV YLVLRQ PXVW SLYRW RQ WZR
VWUDWHJILF SLOODUV FROOHFWLYH VHFXULW\ DQG VXVWDLQDEOH
GHYHORSPHQW GLUHFWO\ FKDOOHQJLQJ WKH H[WUDFWLYH
H[FOXVLRQDU\ QDWXUH RI WKH SURSRVHG 7UXPS 3XWLQ
DUUDQJHPHQW

7KLV UHTXLUHG FRKHUHQW DOWHUQDWLYH YLVLRQ LV QRW D
XWRSLDQ LGHDO EXW D SUDJPDWLF UHVSRQVH URRWHG LQ
H[LVWLQJ GLSORPDWLF DQG PLOLWDU\ UHDOLWLHY PDNLQJ
WKH VKLIW IURP D WKHRUHWLFDO FKDOOHQJH WR D SUDFWLFDO
SROLF\ VWDQFH LPPHGLDWHO\ XUJHQW 7KH IRXQGDWLRQ

IRU WKLY DOWHUQDWLYH LV DOUHDG\ VLJQL1FDQWO\
VWUHQJIJWKHQHG

OLQLVWU\ RI '"HIHQFH Rl WKH 5XVVLDQ )HGHUDWLRQ _ SUFWLF WU
JHGHUDWLRQ _ :LNLPHGLD &RPPRQV _ 0LO UX

,W LV DQ LOOXVLRQ WR VHH WKH QR& BXVVLDQ $UFWLF VWDWHYV
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TKH ZDU LQ 8NUDLQH DSSHDUV QRMWURBHKDYR6EGHWHILH® QGVY $UFWLF
5XVVLD ,Q IDFW 1RUZD\ KDV UFBEVWUGFWIHFMHQEMHIDQ LQ WKH HDU
VLIJQL1IFDQW PLOLWDU\ DFWLYLWSRVLVDICRRZHG WWHWHORDD DQ (8 DGYRFD
3HQLQVXOD 7KH .ROD 3HQLQVXOD7HKW VYWD WW U\DVWHHMHUDJIHY )LQODQ
WHUULWRU\ LQ WKH H[WUHPH QRWJEEHWWYVHW WMDKH$ERWGHU RSHUDWILR(
ZLWK 1RUZD\ DQG )LQODQG LV WKSURRIPH W1 SWR/ DIEDMQGDQW QDWXUDO U
1RUWKHUQ )OHHW DQG RQH RI WKEFEHYYHWR BHPWHHUQDQY RUFWLF VHD U
QXFOHDU ZDUKHDGV LQ WKH ZRUO G FHKE U HDKIULIOD WWHAK@REOR J\ DQG (WK
XV Rl WKH LPSRUWDQFH RI WKH KHBH@WJHOQRVUWRAH6RPL ,QGLJHQRXV
)LQODQG DQG 6ZHGHQ WR 1$72 WDWHOQEAKJIDVWMWY DUH XQGHUSLQG
SUHYLRXV NP ERUGHU ZLWK 5X¥VRDRX® G QD WREWYHKO FKDUDFWHULVWI
1RZ WKDW IURQWLHU H[WHQGYV DORIQUHYLOLHMQFHRPE® B HSDUHGQHVV
OLQH

7KLV )LQQLVK PLQGVHW LV URRWHG
7KH 1RUGLF %DOWLF (LJKW 1%  'HQHARUN SWWRQEXODUO\ WKH WUDXPD |
JLQODQG ,FHODQG /DWYLD /LWKRDQLDDJDRQXMW WKHG6RYLHW 8QLRQ | $V
6ZHGHQ QRZ IRUP D VHDPOHVV DZBDBNWBKMIMIORY )LQODQG UHOLHG RC
GHIHQVLYH DUF VWUHWFKLQJ I[URPWHKHBLOK $ FDWRKNDRIMVKHW NLOOV | D
%DOWLF 6HD ORUHRYHU VHYHQ RKRWO ®IZHDKKHRIPREHYEHW\ DQG H[SHU\
FRXQWULHV DUH PHPEHUV Rl WKH (ARRWHDQ RQURMY "MHUULWRU\ DQG W
(8 VUHFHQW XSGDWH RI LWV $UFW LR 3RQLFD OZ RRKXQ RW WKBW IRUJHG D V
1UVW WLPH EURXJKW DWWHQWLR®RWR WL WIDHD GVLIQAXUL W\7R UHFRYH |
UHVRXUFHV DQG WUDQVSRUW URXWMYDQRGRMOOLEE EOWKDWHL *HUPDQ\
FKDQJH VLJQDOV D QHZ FRQYHUJH@RE\RH THH@RWOW HIQWG TRLNUHG LWV VRY
KDV FUHDWHG DQ XQSUHFHGHQWM®GPOQWMIPHRWKRY HUURU DQG SOl
SROLWLFDO HFRQRPLF DQG PLOLWD®QO BAZHWHEY UREWWWUIQQGHSHQGHQF
(XURSH VLJQL1FDQWO\ VWUHQJWKIBQLR® ERWKLGI2 WXGE &ROG :DU | W
WKH (8VV GHWHUUHQFH VWDQFHV U)LQODQGLVDWLRQV GHVFULEHG | W

.UHPOLQ IULHQGO\ QHXWUDOLW\ 7R SU
$W WKH KHDUW RI WKHLU FROOHFWILQEHSHEGRAR 8 SQRDEBURHW HFRQRP)
FDQ SODFH )LQODQGVV FRPSUHRRQWINRD RNHXUWMMA IRUHLIJQ SROLF\ L
PLQGVHW W LV ZRUWK PHQWLRQL®W KW KOWR I$W QB QWQE FREWK QL W\ +RZH
WXUQ WR KROG WKH URWDWLQJ V¥BDGUPOmMW KLEHRIHWHKEW HYHQWY PDG
2UJDQLVDWLRQ IRU 6HFXULW\ DQG )RR RISGIOD®ERWKH PLOLWDU\ LV PHUHC

_ :LNLPHGLD &RPPRQV && %< 6% &URSSHG IURP RULJLQDO
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OD\HU RI D GHHSHU VHFXULW\ FRQ RHKHWE DODQRBWDLOH BHNVHQFRWR GHQ\ 5XVVLD
GRFWULQH IRUJHG E\ KLVWRULFD® DHLRHWLHR}QG DRIGVWR VHEXUH YLWDO
ZKROH RI VRFLHW\ DSSURDFK PDQLIHVWY LQ D QDWLRQ

IRUWLIHG IURP ZLWKLQ ZLWK XQGHUJURXQG EXQNHUV

EHQHDWK FLWLHV D YDVW QHWZRUN RI VKHOWHUV IRU

SHRSOH DQG FLWL]JHQV WUDLQHG LQ HPHUJHQF\

SUHSDUHGQHVV 'XULQJ WKH &ROG :DU WKLV FXOWXUH RI

YLILODQFH PHDQW SXUVXLQJ QRPLQDO QRQ DOLJQPHQW

ZKLOH GLOLJHQWO\ EXLOGLQJ
S8OWLPDWHO\ )LQODQG V WUXH VWUHQJWK OLHV LQ WKLV WLJKWO\
ZRYHQ ZHE RI FLYLF FRPPLWPHQW VKDUHG
UHVSRQVLELOLW\ DQG FROOHFWLYH UHVLOLHQFH 7KLV LV WKH
SURIRXQG YDOXH LW R3HUV LWV DOOLHV'D FULWLFDO WHPSODWH
IRU DQ DOOLDQFH JUDSSOLQJ ZLWK WKH EOXUUHG OLQHV

EHWZHHQ ZDU DQG SHDFH

PLOLWDU\ FDSDELOLWLHYV

7KH FRQVROLGDWLRQ RI WKH DOOLDQFHV RI WKH 1% QRW
RQO\ EURXJKW D UWRWDO GHIHQFHVY PLQGVHW WR WKH WDEOH
EXwW KDV DOVR DFFHOHUDWHG RSHUDWLRQDO LQWHJUDWLRQ
UHLQIRUFLQJ H[LVWLQJ IRUXPV DQG FRRSHUDWLRQV OLNH
125'()&2 7KH 1RUGLF 'HIHQFH &RRSHUDWLRQ

DQG DW WKH VDPH WLPH

WKH

FROQWUROC RI  NH\

FKRNHSRLQWYV 125'()&2'ZKLFK KDG LWV 1UVW

UHYLVLRQ RI WKH OHPRUDQGXP RI 8QGHUVWDQGLQJ"

KDV EHFRPH ERUGHUOHVV ZLWK DRYUHRBHRYVLHEQODW\GRY VWUDWHJILF PRG
VKDULQJ LQWHOOLJHQFH DQG RSHUWRWWRQXWERQRYLWKBW @BUH{SRUWHG GL|
GLAFXOW WR GR EHIRUH GXH WRWEDWLRWEBO 1§DWDIRUFHV 7KH $0OLI

FODVVL1IFDWLRQV

HVWDEOLVKHG LWV UOXOWL &RUSV /DQ
&RPPDQG 1IRUWKZHVWYV LQ WKH )LQQLVK F
D IKHED G TRDWWHUF-GHVLIQHG WR RUFKHV!
RSHUDWLRQV BFURVV WKH HQWLUH UHJLF
VWUXEWXWHY /LVEMALQ3, [VXSSRUWHG E
LQYUDVWUXFW XU “aHYHORSPHQWY  ZL
JUHHQOLJIKWL Q) D,PXOWL ELOOLRQ HXUR
DO SUFWDF SRUW\HODEOLQJI WKH VZLIW W
DUPRXU IURP DOOLHG DUVHQDOV )XUWK
EHICOGEdS RI JLQODQG ZLOO KRVW
JRUZDUG /DQG )RUFHV )/) EULJDGH LQ
/DS'OTQG\ \QE WKLY GHSOR\PHQW ZLOO E
6ZHGHQVV'VSHFLDOLVHG 1RUUERWWHQ ¢
IRW VKE ISUEWLE ZDUID U, 7TKURXJIK WKLV
WURRsV! 2100 ZEH ILPPHYVHG LQ DQG DG
RSHUDWLRQDO PHWKRGVY H3HFWLYHO\

QUWLRQVV PRGHO RI $UFWLF UHDG\ UH\
GLUHFWO\ LQWR WKH FRUH RI 1$72 V SRVYV

&RQFHUQLQJ WKH NH\ FKRNHSRLQWV WZR DUH ZRUWK

PHQWLRQLQJ WKH 6XZDONL

*DS DQ® WKEH VRWODDRG

,VODQG 7KH 1UVW LV D VWUDWHJILF NLORPHWUH VWEHWEFK
%DOWLF MVWDW-HV, /LWKXDRLD KBV
DOUHDG\ EHIJXQ XSJUDGLQJ WKH 9LD % DIGWLFDVKLIKZDI {RL

OLQNLQJ 3RODQG DQG WKH

GXDO FLYLOLDQ PLOLWDU\

XVH

DQG_ LV, SODQQLQJ ., D

/D]JGLMDL $O\WXV 9LOQLXV FRUULGRU WR_ILPSWRYH B+FRHVYV

WR WKLV VWUDWHILF FRUULGRU 7KH 6ZHGLVK LVODQG RI
*RWODQG LV VWUDWHILFDOO\ HVVHQWLDO/IRU FRQWUROGLQJ WKH
%DOWLF 6HD DQG WKHUH H[LVWV D ULVN RI 5XVVLD DWWDFNLQJ
LW WR SURWHFW LWV RZQ QDYDO IRUEHV 5H A HQW

3ROLVK 6ZHGLVK H[HUFLVHV KDYH IRFXVHG RQ IRUGWLINLGJ
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,Q VXPPDU\ )LQODQGVV VWUHQJWKZRIQOW KJD ¥ O REW DQUWIDMLRQDO VHQVL)
GHULYHV IURP LWV FRQVLVWHQW SR ML FUDIG K §GDIALIGHV D @GRWKHU ZRL
LWV SUDJPDWLF GHIHQFH SODQQL@XKLY SANR WU B LIISMHRQ OLHV LQ LW
RI WKLV LV LWV VXFFHVVIXO PRQ@DDEBBHEWYVHM EWRBG FKDOOHQJIHV ZL
UHODWLRQVKLS ZLWK 7XUNH\ W K HF DAHUX GQOD\WW B QO RUKHDGV WR WKH VSHEL
LQLWLDOO\ SODFHG D YHWR RQ )L OIX QPWILRIPDDFFBIYYERQLWLHY Rl HDF
"E\ GHHSHQLQJ WUDGH LQYHVWPHQW DQG GHIHQFH WLHV

7XUNH\VV UROH LQ WKLV G\QDPLF FDQQRW EH RYHUORRNHG

'"HVSLWH LQWHUQDWLRQDO FRQFHUQ RYHU LWMX, GRPHVWLF

SROLFLHV LWV JHRSROLWLFDO VLJQL1FDQFH-L\/XQIGHQLDEOH

,Q IDFW 7XUNH\ LV LQGLVSHQVDEOH LO (XURSHVV_VHFXULW\
DUFKLWHFWXUH GXH WR LWV IRUBLGBDEOH ) PHOLWD U

JDWHNHHSLQJ RI WKH %ODFN 6HD DQG VWUDWHJILF

LQYROYHPHQW LQ FRQ2LFWV IURP sNUDBLOH wR/A/DID

7KHUHIRUH )LQODQGVV VXFFHVV OLHV LQ LWV DELOLW\ WR

PDQDJH UHODWLRQVKLSY ZLWK LQGLVSHQVIDEOH | YHV

FRPSOH[ DOOLHV OLNH 7XUNH\ $QG RQFH-DIDLEY 7XUNHY
GHPRQVWUDWHY D VWUDWHILF LPSHUDWAEY H~WR; DVVHUW LWV
LQ2XHQFH DQG VHFXUH D VHDW DW'\WKH WDEGH/VQLY LEWX¥D &0\

HYHU\ JHRSROLWLFDO WKHDWUH

:KLOH WKLV QHZ SDUDGLJP HPSRZHUV $UFWLF VWDWHV WR
UHGH1QH WKHLU UHODWLRQV ZLWK ORVFRZ DQIG WKHLU URGHV
LQ WKH UHJLRQ WKH EDODQFH UHPDLQV GHOLFDWH 7KLV
UHTXLUHVY PHWLFXORXV FRRUGLQDWLRQ EHWZBHHQ) fRREFSO0OH[
PXOWLQDWLRQDO VWUXFWXUHY DQG QXPFHURXV WURRSY DOO



18 $QQDEHO /LQGPHWYV _ 565 LQ IURQW RI 7KH .QRWWHG *XQ VFX

1 |

0000 -zmm#Ymoéoo 4 §-8 4

I \RX FRXOG EH D 2\ RQ WKH ZDO O RAXIWMFID WREOBNMRKFXULW\ SDVVHG LQ D E
ZDQW WR JR DQG ZKDW ZRXOG \RXVOR MR IHQIKBBHMQ NQRZXQG D FRPIRUWDEO
H[DFWO\ ZKHUH , ZRXOG ZDQW WRWNKRI EHHFOXYEBHGZOXJIJDJH FRPSDUWPHQW
DOUHDG\ WKHUH %HIRUH GDzZQ PR®KRBILMBEHMWRO WMWKHGFRBBXW WKH (VWRQLL
PHWDO UDLO RI D EXV LQ 7DUWX ZHEBWPRUQNJI ORIVIRKDORHQ ZHOFRPHG WKHP ZI
VOHHS\ WUDYHOOHUV JDWKHU ZLW KWJHOLLVOHIEY BE ROYGIG WWRBHHWKHDGYV DV WKF
FOXWFKHG OLNH OLIHOLQHV ,W ZDAW UH® WK H IPRK PL@Q XEOWULHG FXULRVL
WKH\ ERDUGHG WKH EXV ZLWK DDURKHWHHAWXWHPWMRON ZDWHUZD\V WKH St
KXPPLQJ EHQHDWK WKHLU \DZQV FORVHO\ ODQGLQJ QRZ DQG WKHQ RQ D V

WKH\ GLVFXVVHG WKH 'DQLVK UR\DO JXC
$W WKH 7DOOLQQ DLUSRUW WKH D/K\WWDBESOHFKW MIQIG QMVHIE FKXUFK 7KH M
VKDUSHU JRRGE\HV WR IRUJRWWHXRAMHPHUE RHPU O\ XQUDYHOOHG
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$W WKH PHWUR VWDWLRQ , SHUFKRIGPRQVE HRHFGEHUR Q008 JEWXQQRWLFHG
1[WXUH DV FRQIXVLRQ VSUHDG DPRQKW KHI W.HDGHOA GHEDWH /RQJ ZDON
GHOD\V WHFKQLFDO LVVXHV DQ$Q@®RYREGHEODNQHWHUPWKLQJ ZDV FRPLC
'DQLVK WKH\ FRXOG QRW TXLWH GHWLSKKHW\ REE MDA} OHDUQHG WR Q
WKH\ QHHGHG VHHPHG LPSRVVLEO\QRD XWX UWHPB FKH)RW IW EHKLQG 7Kl
D PRPHQW , ZRQGHUHG ZKHWKHU , XRKXROGGHIE IRUHH ® BR]]D SDUW\ $ IDU C
ZDWFK WKHP DFFHSW GHIHDW RQ DWKWDIQD BX SQGMORHBVMXY® EXVLQHVV D
RQH VWRS DZD\ IURP WKHLU GHV W LRGRIUML R DWXWHD KH Q) ORFENWKH EURNH
DQ XQSUHGLFWDEOH IULHQG R3HUEMKDQKDWE&HPKH PIMWAKRIG IULHQGVKLS!
OXUFKHG EDFN WR OLIH LOQWR VRPHWKLQJ VWXUG\ DQG JHQXL
IUHHO\ QRZ ODXJKLQJ DW FXOWXU
W, GRQVW KDYH DQ\ZKHUH WR KR 0GL \REX WL QEIXWH PHRQ WRKW HQWY SODQ Q!
DIUDLG RI IDOOLQJ DV WKHUH LV BX\YLFDWRUWEXWRRN MRRPSDQLRQV
IDOOX RQH RI WKHP VDLG DV FRXQWOHVV UHOLHYHG
SDVVHQJHUV VTXHH]HG LQVLGH :LWKHIOXWHHN &/ VMEH BAK BIQG JRRGE\HV WK
D WRXFK RI GLVEHOLHI WKH (VWRHRDIQYHWPD QIIHEKIWPLU WKH NLQG |
ERDUG WKHLU WUDLQ MXVW LQ W LHMG IRIWUWKDIWZGW IQ RMKHRHO 1QDO | 7KI|
HTXDO SDUWV UHOLHI DQG WULXPSKHHWLQJ DJDLQ RI KRZ WKHVH IHZ GD\
VRPHWKLQJ PHDQLQJIXO 6RPHWKLQJ
,Q /XQG ZDUPWK DQG D VPLOLQBDEZNGQYKRPH O
DZDLWHG WKHP , FLUFOHG DERYH WKHLU ZHOFRPLQJ
GLQQHU 6RPHRQH H[SUHVVHG FRGNHW®HRYHWHSODGHBK WR OHDYH /XQG
GHVFULEHG DV NDUOMRKDQ ZLWK RQHREOLPRILQL@I KRXKWR UHPDLQHG E
EH DQ LQVLGH MRNH DERXW DQ XQFRUAHXPRWH RQ QDQDWIHE ZLQGRZVLOO
.DUO -RKDQ 7KHLU ODXJKWHU 10 QH®OLNH KRRMREAKHOYDEOH WKHLU ERC
WKH\ GLVFRYHUHG LW ZDV VLPSOMKMWRHKLODAKMRRIVWUDQJHUV WR IULH!
PXVKURRP +XPDQV DUH DW WKHLVYDEZHMW LIKWE HWKRIWHQLQJ RI WKHLU )
ERQG RYHU VKDUHG ODXJKWHU ,VYODRHOWOBGRXQG QHZ KDUPRQ\ $ 2\
WKLQJV EXW UDUHO\ VRPHWKLQJ DV E
7KH QH[W GD\ EURXJKW WKHP WR ODOP , IROORZHG
WKHP WKURXJK PXVHXP KDOOV ODQGLQJ TXLHWO\ RQ
GLVSOD\ FDVHV DQG OLVWHQLQJ WR WKHLU UHDFWLRQV ZKHQ
RQH RI WKHP PDQDJHG WR SXOO D EDJ HTXDO WR RQH
KRUVHSRZHU $IWHUZDUGV WKH\ ZDQGHUHG WKH FLW\ LQ
VPDOO JURXSV YLVLWLQJ SODFHV WKH\ KDG DOZD\V ZDQWHG
WR VHH

W1HYHU DJDLQ 1HYHU ZLOO , VWHS IRRW LQ WKLV SODFH
DIJDLQX RQH RI WKHP MRNHG RXWVLGH D VKRS FRYHUHG LQ
WKH VWRUHVVY PHUFKDQGLVH IURP KHDG WR WRH

%\ WKH HYHQLQJ WKH\ UHWXUQHG WR /XQG IRU D OHFWXUH

LQ WKH /XQG 8QLYHUVLW\VV PDLQ EXLOGLQJ (YHQ ,

SDXVHG EULH2\ DZHG ZKHQ ZH HQWHUHG &KDQGHOLHUV
JORZHG DERYH SROLVKHG 2RRUV DQG WKH DLU KHOG D
VROHPQLW\ WKH WUDYHOOHUY KDG QRW DQWLFLSDWHG 7KHLU
VXUSULVH ZDV VZHHW QRZ WKH UHTXHVW IRU EXVLQHVV
DWWLUH PDGH SHUIHFW VHQVH

7KH GD\V FRQWLQXHG ZLWK D VWHDG\ UK\WKP 7KH\
H[SORUHG /XQGVV VWUHHWY DQG TXLHW FRUQHUV JHWWLQJ
WR NQRZ WKH FLW\ ZLWK WKH VDPH JHQWOH DWWHQWLYHQHVV
WKH\ RSBHUHG GXULQJ WKHLU OHFWXUHY DQG PLQJOHV ZLWK
83) PHPEHUV $W WKH 6ZHGLVK (VWRQLDQ +RXVH

UHVWHG RQ WKH HGJH RI D WDEOH ZKLOH WKH\ OLVWHQHG WR
VWRULHV RI 6ZHGLVK (VWRQLDQV DQG WKHLU FRPPXQLW\

$QQDEHO /LQGPHWYV _ 565 LQ IURQW RI WKH 5R\DO +RXVH RI
DUFKLYH
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AV SDUW RI WKH (UDVPXV 1RUGLFY%HORSVERWRXWKHLU LQGLYLGXDO DV :
.QRZOHGJIH ([FKDQJH PHPEHUV RI FB3$IFQA&/\58R UHVLVW DUPHG DWWDFNX
DWWHQGHG D OHFWXUH E\ 'U -DQ [ERWXQ B HEHDO BG GJ VWRQLD KDYH EHHQ
'"HIHQFH 5H (PHUJHG $ OXOWL /H YW 136 WNHSH IEMIQWHY DERXW ZKDW WR GR L
RQ 3ROLF\ '"HYHORSPHQWYV LQ 3RVEADEULYHDK DRIXREHELVWULEXWLQJ EURFKX
EDVHG RQ KHU GRFWRUDO GLV\GHWIDWDWERQ LQWRUKIMELRQ IURP KRZ WKHI
8QLYHUVLW\ DFW KRZ DQG WKURXJK ZKLFK FKDQQHOV
LQIRUPHG DQG QRWL1HG DQG KRZ WR
‘U :UDQJHVV SUHVHQWDWLRQ IRFX@HBHRE QUK MV HBHRORWWRQHDWY %RWK FRX
Rl FLYLO GHIHQFH LQ 6ZHGHQ DWHKDBWO HWHYBQRMRBU SUHSDUHGQHVYV
FRXQWULHV LQ WKH 1RUGLF %D OWRW UHILW QR ¢ [(5@® HPIW®DA DFWLRQ DUH YL
KRZ WKH FRQFHSW RI WRWDO GHIHQFPHR FOL EWR QG HG\L GWRDERI DZDUH DQG SUH
GHIHQFH ZKLFK FRPELQHV ERWK PLOLWDU\ DQG FLYLOLDQ
VWUXFWXUHV KDV UH HPHUJHG3HVV@BIDOGXYWZIDDNVXUSULVHG WR OHDUQ
DQQH[DWLRQ RI &ULPHD LQ "D Q@ HOYRI@J PKRUWIWVB UV HRU GLVWULEXWLQJ VXFK
WKH IXOO VFDOH LQYDVLRQ RI 8NUDURHWLFH VWDUWHG LQ FRQWLQXHG ¢
‘DU DQG UHVWDUWHG DIWHU WKH DQQHIL
&LYLO GHIHQFH DV ZH LQWHQG LW/(DVRIGD\HDY H3L 3K\ GMHQREP FRPSDVV RI L
WKH &ROG :DU WLPH XQGHUVWDQGERB SRVIHNVG 7ZQ WBFRAX ULWHQW WKUHDWYV LQ |
QRW MXVW D FULVLV PDQDJHPHQWVEODAY LMD WK B EREKFK WKV HQYLURQPHQW
UHDGLQHVV DQG DELOLW\ RI WKH EKRHZ WRIFQGW\RWRVEHWDWAY 6ZHGHQ UH
WKUHDWYV DQG FRRSHUDWH )XUWKHERRUW\ DESRIRGEGIWRRWRWDO GHIHQFH
'U :UDQJHVYV GRFWRUDO GLVVHUW BMIURNY RW LKDW AW PA WGH IMDFH 6ZHGHQ UH
LV QR ORQJHU DQ H[FOXVLYHO\ QDSRRIQMDICR ©DRN W HQL DW HAWRMWH&LYLO 'HIHQF
DUH OLQNHG E\ WUDQVQDWLRQDOUWGXBOWY LQFUBBUDQDWKH FRXQWU\ V
LQVWLWXWLRQDO FRPPLWPHQWYV ERGEIGIMGQJ KIR P RVROOHFWQWHEURFKXUHV S|
H3RUWY WR WDFNOH WKH GHPDQBZH®IVERQWHFNERUDURRQWLQJIHQFLHV
VHEXULW\ <HW ZLWKRXW D FRPPRRPPLOYGHRYWG QBLWKH B6ZHGLVK *RYHUQ
SROLF\PDNHUV DQG SUDFWLWLRQHLON RCIINHWD B H WIQIDE EMRDRBE HU VKLIW WK
FRQVLGHU DQG LPSOHPHQW DSSURFOXBHY FOHIRQW{SODQDWLRQV RI 6!
7KHUHIRUH LW LV LPSHUDWLY HGHWHRQFGIHHFRQFHBWU DV ZHOO DV VHFV
XQGHUVWDQGLQJ Rl FLYLO GHIS\QFHRQRILFDOLRENIHQFH DQG GLJLWE
LQVWLWXWLRQDO FRQWH[WV X ORUHRYHU WKH PDWHULDO VHHNV WR L
KRZ WR FRQWULEXWH WR FROOHFWLYH U}
$ NH\ SDUW RI WKLV QHZ FLYLOWGHIHQRW SBOREQVIW SURSDJDQGD DQG
VWUHQJWKHQLQJ VRFLHW\VV UHVLO®WHIARUPIOWLRORD®WO Q¥R H[SODLQ KRZ |
Rl UHVLOLHQFH LV DOVR URRWHGLUQWISHUNWRRUMAWRHVKH WRWDO GHIHQF
ZKLFK REOLJHV PHPEHU VWDWHY WAMKHED LLORDMH. Q @B GHVSRQVLELOLW\ LV
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.XQJOLJD ,QULNHVGHSDUWHPHQWHW _ 7ZR SDJHV IURP 2P NULJHW NRPPHU FLWL]JHQ JXLGDQF

(VWRQLD KDV GLVWULEXWHG VLPLORR OKDIHIEY WFRWMVDWLRQ | Wt
UHVLGHQWYV +RZHYHU WKH (VWR QDY LSDPGKAMHBW KDY HDSSY  WR  UHI
PRUH RI DQ DOO KD]DUG DSSURDHFUFLBHNRYDGGQWR WKH GLVWULEXW
UHFRPPHQGDWLRQV RQ KRZ WR VXFHFBIYWWAO GHBERSBLIQY WKH XVH RI EU
FDVH RI D FULVLV 8QOLNH 6ZHGHXDWKMDHNHEY @R RBUARLBOBIWDLOHG DQC
HPSKDVLV RQ WKH HYHQW RI D ZDUD3KHRIIPNHRBHEURBKOQUMWUXFWLRQV R
U+D]DUG QRWLLIFDWLRQV GLVWHYHRWHRS DERLOMMHD U\ WKUHDW RU RW!
(VWRQLDQ 5HVFXH %RDUG LQ FRQWDLQHG WKH VDPH
NH\ LQIRUPDWLRQ DV 6ZHGHQVV EQRFKMNURWK HWD OLGG (VWRQLD KDV I
QRWLIFDWLRQ SURFHGXUHV ZDUQEQRD/GHH @\ O/KBDWIBWLOHQHUDO FULV
HYDFXDWLRQ DQ HPHUJHQF\ VXSS§RXUWKHPRNCAK &H PGV DUH RQO\ RQH
LPSRUWDQW SKRQH QXPEHUV DQG EHEVLWHWHSDUHGQHVV VWUDWHJI\EX
LPSRUWDQW RQH %HLQJ SUHSDUHG DG
%RWK FRXQWULHV KDYH PDGH VLVRDRDUFBQWHWSRQWVEMR W\ %H DZDUH
EXLOG DQG VWUHQJIJWKHQ FLYLO GBIG QKR VIHQDRIRK QMK MRX DQG PDNH V)
UHVLGHQWY DQG HQKDQFH VRFLHWRBGWHARXQMHQARPHLQVWUXFWLRQV RQ KF
D FULVLV

/LLVEHW 5HLQVDOX _ OHPEHUV RI 83) DQG 565 ZLWK 'U -DQD :UDQJH
_ 565 SKRWR DUFKLYH
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W KHQ DQDO\WLQJ WKH IXO0 VFDOHKIQBRYLR® FWINUBDY GHDGXDOO\ GHFO
RI PDQ\ KDYH GLVFXVVHG ZKL RZK VDK WKWV SNUB L\WWRDQ SDUOLDPHQW G
EODPH DQG ZKDW VHUYHG DV WKH FDWDO\WVW 7KLV DUWLFOH
GHOYHV LQWR WKH KLVWRU\ OHDGLQJ XS WR WKH LQYDVLRQ
DQG H[DPLQHV WKH GHFLVLRQV RI 86UDHQRBHADMQRWEBRZHUIXO RU SURV
WKH IDOO RI WKH 6RYLHW 8QLRWKM BRWIKHW OPRGORSVH 7KH\ KDG| RQ
5HYROXWLRQ DOVR NQRZQ DV WKIBV5SYRERPWLRQ RRIWKH IRUPHU 6RYLH
'"LJQLW\'DQG WKH VWDUW RI WKH SKRX®WMWUZDYLBQIIXHG E\ K\SHULQ2D
LQ &DQ D FRPPRQ WKHPH EH LEXNQWWHGHLELWKYWRRG DW D VWDJJH
GHFLVLRQV RI WKHVH YDU\LQJ 86 DT Q&N WD IDRQNV " $QIH QW O\ QHHGH
KRZ PLIKW WKHVH GHFLVLRQV KDY MXS2RKW\Y FTHKG \5 XWWICD'WKH 5XVVLDQMV
FRQFHUQ DERXW 8NUDLQH SRVVHVVLQ.
8NUDLQH ZDV LQ D GLA4FXOW SRVIOXERGOBODREZEAOWKHIVHQDO LQ | WK
FROODSVH RI WKH 6RYLHW 8QLRQ EDWXDERQEH XYL RIUKRZXOWLQJ LQ WKH
WKH \RXQJ FRXQWU\ ZRX0OG SRVLWIRMDWHMHODLQ6MDWEBREQW DQG| \
JHRSROLWLFDO UHDOLW\ ,QLWLD@DHRRUDKIGXPELZDY QRWZKLFK 8NUDLQ
HQWKXVLDVWLF DERXW 8NUDLQUR®H IXECMIHHQLGHQRAOHDU DUVHQDO
BUHVLGHQW %XVK YLHZHG WKH 6EWEFRWLOQLRIQH DVKD®WG ODUJHVW UHFLS
LPSRUWDQW SDUWQHU DQG GLG QRW ZIKGW DNRHOIRWKRWW DOVR LQFO
ULVNLQJ WKH LQVWDELOLW\ WKDWJ3%RBNV QSR WWUR P WLKRH BXOVLWIPD Q )HG HL
ZRXOG EULQJ +RZHYHU 8NUDLQH6WDWHVXWDRIG KMMKKH 8QLWHG .LQJGF
FRQWURO 8NUDLQH V WHUULWRULDO VRYHUHLJQ'
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+RZHYHU WKH DJUHHPHQW JDUQGDGIHURRQYWHRFBIOFWLRQ :KLOH WKH VD
ZLWKLQ 8NUDLQH ZLWK PDQ\ ZRDIYHUQBJIDWILYWIOND3HFWHG 5XVVLDQ *'3 .
JXDUDQWHHV ZHUH DQ\WKLQJ PR UWMKRWK\WE QWAHRIPG VDRQHWWURVSHFWLYH DQDO
SLHFH RI SDSHU OLPLWHG LPSDFW RI WKH VDQFWLRQV L
.UHPOLQ V ORQJ WHUP JHRSROLWLFDO C
7KH 1UVW UHDO WHVW RI KRZ WHKIE\BBQFRIXRIGDDFWURMJIHU UHVSRQVH VXF
UHODWLRQ WR WKH SRVW BRYLHW © 5 KOHYHURFRXWDHGFRDVWUXHG E\ 3UHVLG
ZKHQ 5XVVLDQ IRUFHV LQYDGHG *HRMUADWEZREO WXDKY WKH 86 ZRXOG QRW
DGPLQLVWUDWLRQVV UHVSRQVH ZDARRQ B LR) ARIQEGIH PIOD WHFHFWLYH UHVSRQV
LQ FRPELQDWLRQ ZLWK VRPH PHBXXVIHDQ MR FRMRDFEPEQW +HQFH WKH V
5XVVLD LQFOXGLQJ SDUWLDOO\ RHSHDOMH® L WALISOIRP@ W L F
UHODWLRQV 7KH RSWLRQ RI PLOLWDU\ LQWHUYHQWLRQ ZDV
UHMHFWHG KRZHYHU ZLWK WKH 8@ a®WRDRWHROU VX FMQQRW EH NQRZQ ZKD
KXPDQLWDULDQ DLG WR WKH *HRUKNDBONQHRIGLY | (BIEOMMOETHOY WRRN D GL3HU
PXWHG UHDFWLRQ WR WKH LQYDVIDRQZRY TKMHG\ GXH WBR\DVLELOLW\ SHUK
PDMRULW\ Rl QDWLRQDO VHFXULWOLRAHR\DW W DWW HZWIQVL ZHEW 3XWLQ ZDV C
LQYDVLRQ DV DQ LVRODWHG LQFLGMD®FDSPHDIHQ W DHHIG WKDW WKH HQG UH
EXPS LQ WKH RQJRLQJ SURFHVV RHHOWWKQ MDFHQUBIDUGOHVV RI 86 DFWL
86 5XVVLD UHODWLRQV 7KLV KRSHZKBEW®DIL HGHILW KVWKKDW 86 OHDGHUV GH
VXEVHTXHQW 2EDPD DGPLQLVW U DVIRRAD WA MADSIHHBILEWEBGQ DFWLRQV LQ RUG
WKDW D QHZ HUD RI OHDGHUVK LVEK XW GWHKH\LRERPE QUR WKUHDW WR 5XVVLE
5XVVLDQ 3UHVLGHQW 'PLWU\ OMHGOHVEBUWQWRXWBUQHG D EOLQG H\H WR W
DEDQGRQ PLOLWDU\ DJJUHVVLRQWEDWD 3XWUQWHJI5XRVLD SRVHG WR LW
JHRSROLWLFDO FRQGXFW EXW WK I HIRKHE RMXUHG HYHVK DWKHU 5XVVLD LQYDGHEH
DSSRLQWPHQW RI 3UHVLGHQW 3XWLQ LRHQ 5XVVLD DQQH[HG &ULPHD DQG L\
DSSDUHQW WKDW WKH\ ZRXOG QRW EDI
2EDRD/DGPLQLVWUDWLRQ VWLOO DFWHG
KEVWRU\ Rl LODFWLRQ GRHV QRW H[HPSW
IURP; UHVSRQVLELOLW\ IRU VWDUWLQJ
8NUDLQH. EXW WKH QD3YHWU DQG ODFN R
WKH 8QLWHG 6WDWHV H[KLELWHG LQ WKHI
KUV TRUHLIQ SROLFEY YHQWXUHYV

,Q ZDU EURNH RXW LQ (DVWHUQ 8NUDLQH'D
5XVVLDQ LQ2XHQFHG UHVSRQVH WR WKH (XURPDLGDQ
SURWHVWY DQG WKH HQVXLQJ UHYROXWLRQ WKDW UHVXOWHG LQ
WKH UHPRYDO RI WKH SUR 5XVVLD <DQXNRY\FK
JRYHUQPHQW LQ 8NUDLQH 7KH PLOLWDU\ DJJUHVVLRQ
DJDLQVW *HRUJLD SURYHG QRW WR EH DQ LVRODWHG
LQFLGHQW 7KLV WLPH WKH 8QLWHG 6WDWHV LPSRVHG
VDQFWLRQV RQ 5XVVLD LQ UHVSRQVH WR WKH DQQH[DWLRQ
Rl &ULPHD BHQGLQJ JURXQG WURRSV ZDV QHYHU
FRQVLGHUHG GXH WR 5XVVLDVV VWDWXV DV D QXFOHDU
SRZHU DQG HYHQ VHQGLQJ DUPV WR 8NUDLQH ZDV
GLVPLVVHG E\ WKH 2EDPD DGPLQLVWUDWLRQ DV D
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RxvvLDVV HQIJDJHPHQW DFURVV WKH $IULFDQ FRQWLQHQW
KDV VHHQ D VXEVWDQWLDO UHVXUJHQPRHNRZHY/ WKH “QDVW
GHFDGH SULPDULO\ IDFLOLWDWHG WKURXJK-WKH FOOEXODWHG
GHSOR\PHQW RI 3ULYDWH OLOLWDU\ &RQWUEDFFNRUV—308&Y
OLNH WKH QRZ UHEUDQGHG :DJQHU “WURKS DQGl-Lwy
VXFFHVVRU WKH $IULFD &RUSV 7KLV RSHUPWILRQDO, PRGHO
RIWHQ GHVFULEHG DV D UUHVRXUFH IRUIVHEXUUW\Y
H[FKDQJH LV FHQWUDO WR ORVFRZVV VWUDWHJ\ RI
UHDVVHUWLQJ LWVHOI DV D PDMRU JOREDA J)SRZHU -DOG
GLUHFWO\ FRXQWHULQJ HVWDEOLVKHG :HVWHGQ LQ2XHQFH
LQ YXOQHUDEOH QDWLRQV

7KH IXQGDPHQWDO UHDVRQ EHKLQG BXYVLBVY /UHQLDQFH

RQ 30&Y VWHPV IURP WKHLU PXOWLIBFHWHNG ¥XwWLoL\W\-DV

2H[LEOH LQVWUXPHQWY RI VWDWH SROLF) ,&LXFELDOO\ 30&V

D3RUG WKH .UHPOLQ D FUXFLDO OD\HU RISODXWLEOHNM

GHQLDELOLW\ ZKHQ FRQGXFWLQJ SROLWLFDOO\ VHQVLWLYH

RSHUDWLRQV DEURDG GLVWDQFLQJ WKH 2R YA S PHQW) ILRE

GLUHFW UHVSRQVLELOLW\ IRU DFWLRQV WKDW RIWHG VNLUW RU

RXWULJKW YLRODWH LQWHUQDWLRQDO| KXPROUWDNLDQ |ODZ

'KLOH 30&YV DUH WHFKQLFDOO\ LOOHJDO XQGHU '5XVVLDQ

ODZ WKHLU RSHUDWLRQV ZKLFK VRPHWLPHV WDNH\RQ W DWNX

W\SLFDOO\ UHVHUYHG IRU UHJXODU TRUFHV./DUHYWDIELWO

HQGRUVHG RU VHOHFWLYHO\ LJQRUHG E\ ODZ HQIRUFHPHOW

DJHQFLHV ZLWKLQ 5XVVLD 7KLV DPELJXRXVNOHJIDO WWDWKV

FUHDWHVY D ORRSKROH WKDW ORVFRZ H[SORLWYV WR DGYDQFH

LWV REMHFWLYHV JOREDOO\ DQG FKLS bzbYy oW WKH\Bé-pbHG

LQWHUQDWLRQDO RUGHU ZLWKRXW FRQIURQWLQJ PDMRU

SRZHUV GLUHFWO\ 7KH XVH RI WKHVI IRUEHV\LF)OOYR

FRQVLGHUHG ORZ FRVW DQG ORZ ULVN FRPSDUHE® WR

FRPPLWWLQJ FRQYHQWLRQDO PLOLWDU\ WURRSYV HVSHFLDOO\

FRQVLGHULQJ WKH SROLWLFDO FRNW &HQRDYXD CGWMLIHAD QUBRBRSXEOLF &$5 L

UHJXODU IRUFHV %H\RQG GHQLDEVBUWHN DAK IS PLRAWML MPDPLSFOW R1 WKLV OXFL

DUH GHHSO\ VWUDWHJLF ORVFRZ&$5HWRWH WIRILEDVSRODS\HKDY EHHQ LQGLVS

'HVWHUQ LQ2XHQFH VHFXUH FUXFLDGURRMEHWJILQVHFXULW\ IRU  3U}t

LOQOWHUQDWLRQDO ERGLHV OLNH W KBIX&WLHQSWEKD QUHMHPERDGUUD DQG WU

DQG FHPHQW D JOREDO VSKHUH RIQMWXRQB® DUP\ ,Q UHWXUQ :DJQHU DQC
FRPSDQLHV VXFK DV /RED\H ,QYHVW D

,Q H[FKDQJH IRU PLOLWDU\ VXSSRWWRXBFEW WHFXWHG H[WHQVLYH HFRQRP

HFRQRPLF OHYHUDJH SULPDULO\L@WRORGIRJIFFRFMWYVRQJIRYHU OXFUDWLYH J

$IULFD V DEXQGDQW QDWXUDO W IWARHRIXUIMMIDFWLRQ RSHUDWLRQV :DJC

UHVRXUFH VHFXULW\ H[FKDQJH FDUWIPIBZRYW LWV RZQ HFRQRPLF SURMHF

FKDUDFWHULVHG E\ 30&V SURYLGLEDJUWHULRFH WXPYRYDVHFXULW\ IRU UHVR

SDFNDJHV WR XQVWDEOH JRYHUQRWQGWD R WKLIO KRBW\ QDWLRQVV FDVK W

MXQWDV ZKR ODFNLQJ OHJLWLPDFRRHVSB®XD DAL MXNSIFROW ORQJ WHUP HFR

DUH UHFHSWLYH WR SDUWQHUWNKHREHBL@ILPLODUW®\ LQ 6XGDQ WKH $I

XQFRQGLWLRQDO VHFXULW\ ZLWKRGMSW R H BRIV RQIUHOUBWROYURYLGH PLOL!

DWWDFKHG WR :HVWHUQ DLG VXWKSBRU®HRUFEEWVMRWDWH GLVLQIRUPDWLF

DGKHUHQFH WR KXPDQ ULJKWVSUWRUNHEMPRFRIDAW LFLQLQJ FRQFHVVLRQV

JRYHUQDQFH 7KH VHUYLFHV UH QRRASBDE®LEW WG DR LWV QHWZRUN VXFK

30&YV DUH H[SDQVLYH LQFOXGLQJ RS UGLQYBURWHFBXGDH) LV SDUWLFXODU

GHWDLOV IRU VHQLRU ORFDO R4FSD®Y LGHW DG F HVO/R QUR/ LBKH JROG WUDG

ORFDO IRUFHV LQ DFWLYH FRPEDVEXWUDL ELSDWR WK I DIMARRIRPLF VDQFWLF

VHFEXULW\ IRUFHV DQG FRQGXFWRMIRAMREKWKW LIFDYWHERQ RI 8NUDLQH (V

GLVLQIRUPDWLRQ DQG SURSDJBEEDLD KDPSH[WQDFWHG ELOOLRQV RI GR(

GHVLJQHG WR GLVFUHGLW :HVWHUWQUDFIWRUQFBHQG EBORWHELQJ R3 WKH ERF

SUR .UHPOLQ QDUUDWLYHV IRU ORVFRZ V ZLGHU IRUHLJQ YHQWXUHV F
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7KH PHFKDQLFV RI WKLV H[WUDFWRRPQJRIWFKY &H FWHW B IWADMRSHUYV OHYHU
30&V LQWHJUDWLQJ LQWR WKH JQMREDBFXQB QFLA@R MIFGDVVHWY SRUW)
ORJLVWLFDO V\WWHPV UHO\LQJ RIQ® K\OARPOW HRO\ WHQO WKHVH HFRQ
FRPSDQLHV DQG ORFDO LQWHUPHBQDEOHVPWRLWDUN ORKIHVWLFV
FRQQHFWLRQ EHWZHHQ VHFXULW\ RSHUDWLRQV DQG
FRPPHUFLDO HQGHDYRXUV :DJQHWBRYOLDWHGYRIUPMIHI\ LV RSSRUWXQ
FRPSDQLHV RIWHQ UHTXLUH HVVHQWIMDELOXSSO DI\G DRIGH YDFXXP OH|
HTXLSPHQW ZKLFK QHFHVVLWDW HVHRFRWHPM QRWVFRIVIXOBYWLFXODUO\ WKI
"DOEHLW RIWHQ XQZLWWLQJO\'WKSRXUIWLR@QWHWQPWILR®YDD UHOLDEOH V
1QDQFLDO LQVWLWXWLRQV DQG JOFORINO WRE SRS QU DONIQHN XGLGIHHU VW D W H
ODHUVN DQG &0$ &*0 GHVSLWH VUXFWDRQMOHMRIHQW LQ ORVFRZVV OR!
GHOLEHUDWH RSDFLW\ HQVXUHV \SROMIXVLIE@HGEHREDEHLYSWHUH RI LQ2X
ZKLOH HQDEOLQJ UHVRXUFH H[SORDWGW&ELRQWUDO $IULFD ZKHUH DFFH)\
PLQHUDOV VXFK DV JROG GLDPRQGYV
JROORZLQJ WKH GHDWK RI 1QDQFLIPDWHYLD@V3UEIRIKLMHUYHY DV ERWK
LQ WKH .UHPOLQ KDV LQLWLNMRKGFP RLIJQHEBEBQWWLFDO OHYHUDJF
UHVWUXFWXULQJ PRYLQJ WR DEWRUBVWMQRKMY FRQYHUJHQFH | RI
RSHUDWLRQV XQGHU WKH XPEREMHFAWLYHY WEE UHVRXUFH DFTXLVL
VWDWH FRQWUROOHG $IULFD &R WSWV XKL W RWARIDEV IDWLRQD WUDQVDFW.L
DOUHDG\ VHHQ LQ 0DOL DQG H[S D&M K DLYHVERH BRI DQIHZ FXUUHQF\ R
JDVR DQG 1LJHU VLJQDOV ORVFRZVRXGHVILSRIOWRE ARUPIGQ DW H
WKH PHUFHQDU\ JURXS V DXWRQRP\ FHQWUDOLVH
FRPPDQG XQGHU WKH OLQLVWU\ RKL\HPHWHKRGORSHUDWHY PXFK OLNH D
IRUPDOLVH LWV SUHVHQFH ZLWKEVRMWBWHROR WWDWHH R3HUHG E
DJUHHPHQWY :KLOH WKH WDFWLFO@IORPWKREW HIQGFDQ OHDGHUYV SD!
SHUVRQQHO PDQ\ H[ :DJQHU 1JRWWHK\KD WG FXUYHQF\ EXW E\ KDQGLQJ
VLPLODU ORVFRZ LV QRZ SXVKLQJ WKW PDDAKO SWDAPMIQMEY QDWXUDO UHVRX
IRU VHFXULW\ VHUYLFHV WR IXQGRUWSURMHRBRRW IDEB LPPHGLDWH I
PLWLJDWH VDQFWLRQV UDWKHU WKODRZULOO\ERYVVROMR\IR@G LWV JORE
UHVRXUFH EDUWHU 7KLV QHZ SKDARHD LLGIM WILWWX W IWRIPDPWOHMHVIRRW KR OG Z
5XVVLDVV PLOLWDU\ FRPPHUFLDO FDGBORDFK HQVXULQJ
WKDW UHVRXUFH UHYHQXH 2RZV WR .UHPOLQ OR\DO

$PLVRP 3KRWR _ )OLFNU _ &&



28

ImmK# lae-0 4 (£l 4 0606

lQ FROYHUVDWLRQV DERXW FRQ2LF® DQG ZNW DWMWHWHQWRRBQ\LKDOI RI WKH ZI
XVXDOO\ FRQFHQWUDWHG RQ KXPDQYROVMOQLYXBAWLYH PLOLWDU\ HQJIDJH
ULJKWIXOO\ VR %XW DQRWKHU ERSQRURNWQWD NLEW SWDIAH DURXQG WKH JO
IRUJRWWHQ WKH GHVWUXFWLRQ RYVQPDXHG WIKDGL KSUWIRW\ RI JOREDO F
DQG RXU FRPPRQ FOLPDWH GHW WP \WEQWKR\SAHUMHEOWXVHG RU H[DFHUE
DQG IXWXUH JHQHUDWLRQV DOLNFAKDIMUY UL YR EOLFADW BURVH IURP FRPS
FKDQJH DQG HQYLURQPHQWDO GH YU BMDIWULRQRXOHIHIL XA DY ZDWHU IRRG
WXUQ WR LQFUHDVHG LQVWDELOLWWIKQ® LQHD FRYAPBWUDWXUHY DQG PRU
FRQYHUVDWLRQ DERXW PLOLWDULWPWWHPHUL\EH DWIGHSHD FIY HEWY  WKH L
WKXV FRPSOHWH ZLWKRXW DQHQWQYRQURQEWOWDOULYHUV RQ LQVWDEI
SHUVSHFWLYH'DQG YLFH YHUVD LQFUHDVH GUDVWLFDOO\ 2Q WRS RI LQFU
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FRQ2LFW ULGGHQ FRXQWULHV DQG7KHJOREN RUHJMWKIODWDRY WDNHV | PD
SUHSDUHG WR DGDSW WR DQG KDEIGLOH2\FOHBIWLR QH®RFINY LQWHUQDWLR
IHHGLQJ IXUWKHU YXOQHUDELOLW\PLOLWDU\ HPLVVLRQV DQG HQYLURGC
UHPDLQ ODUJHO\ LQYLVLEOH %RWK HP
YXUWKHUPRUH WKH HQYLURQPHQWDK® HRVWSWRIIWRPHGHSRUWLQJ REOL
FRQ2LFWV LV KXJH (YHU\ VWDJFOL®PIDWEUWWRPWLHY DQG FRQVLVWHQ
SUHSDUDWLRQ DQG SURGXFWLRQ@HWRWIFIRWER@V F¥GVXFK PLOLWDU\
UHFRQVWUXFWLRQ QRW RQO\ OHDYHMWWPBE¥WLRY RQUER XQNQRZQ VFDOF
IRRWSULQWY EXW DOVR GHJUDGH\ @VKB]QDBXYUDO WRKHOBUVWH PRQWKYV
PLOLWDU\ LQGXVWULDO FRPSOH[ SRQAFKWGHW KDY GHYWWERMHG RYHU | P
WKURXJK WKH H[WUDFWLRQ RI MIMEHUYDPRQWRIGQMPKHNRILQV VXFK DV
SURGXFWLRQ RI DPPXQLWLRQ ZHDISRRDQ G® DAHKLFOKHLW GHEULV LV HV\
JRVVLO IXHOOHG MHWV WDQNV MPRH WKDSY JHDHUWWDWR FOHDU DQG 2
XQIDWKRPDEOH OHYHOV Rl JUHHQKRMPVW URNO HPQE VILRRXQ GZDWHU IRU G|
GXULQJ SUDFWLFH GULOOV VNLUPLVKIHYLHD®BY ERQXZDWUW ZHUH GHOLEH
FDXVLQJ HYHQ IXUWKHU GHEWUXKBOWLMRIOH *XIOH :DU LQ UHVXOW
UHFRQVWUXFWLRQ RI DUHDV GHVYWURDKGQE\HPWERWDYNO\ DQG PLO
HQJDJHPHQW DGGV YDVW DPRXQWRWURG Hi ROV VBQOODLQ@3 LQWR WKH 3HUV
FRVWV WR WKH ZDUVV WDE RLO ODNHV ZHUH IRUPHG RQ WKH VXU
DQG Rl WKH FRQWDPLQDWHG VRLO
6LQFH ZDU LV VXFK D GLUW\ XQGHWR®D\LQJ WKH ZRUOGVV
PLOLWDULHY FRQWULEXWH WR HPLVVLRQV DQG
HQYLURQPHQWDO GHJUDGDWLRQ RQ@ DOGEDWURGXWR/ FURHY GLUHFW GH)
$OWKRXJK PLOLWDU\ VSHQGLQJ DBFRXYWWLHW FIDRMQ G QYLURQPHQWDC
Rl JOREDO *'3 PLOLWDULHV DURXQGRWXAWRRIOWKHIH) DFWLRQV :LOG
UHVSRQVLEOH IRU DOPRVW Rl DOREOGOD FWHNQWRMNVH IRU H[DPSOH  UF
JDV HPLVVLRQV VLPLODU WR WKH DDVBWLRGRVWQ ® Y& LBWKGLU SROOXWDQW
LQGXVWULHY FRPELQHG 7KH PLOGWIDVMADW UQBHHEQRBXYHUVLW\ DQG HF
JDV HPLVVLRQV DORQH DUH HQRXJRIWR QOUPHFWH SIQYQHURQPHQWDO |LP.
WR  “& DERYH SUH LQGXVWULDO GHIYRONVWIOMWERGQSROODXWLRQ DQG W
DLPHG IRU XQGHU WKH 3DULV $JUHUPN@WUFKVWKHDBRBUWLRQDO WR WKH
m VSHQW RQ WKH PLOLWDU\ SROOXWREIDWRKOGVWKREY WDRMY OHDGYV
DV PXFK DV m VSHQW HOVHZKHUHHPRYNUGDRMQRM@K RIGHJUDGDWLRQ | LF
WKH PRVW GHWULPHQWDO DQG OHEHFRVUHIKO D WG KXPWEWLYBOLKRRG\
WHUPV RI FOLPDWH LPSDFW JDVHV UHOHDVHG E\ WRGD\VV ZDUV Z
DWPRVSKHUH IRU PRUH WKDQ \HD
GDPDJH IRU JHQHUDWLRQV WR FRPH
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6WLOO LQFUHDVLQJ PLOLWDU\ VSHIQG ILQY WD EIQJKWRQ WKH

SROLWLFDO DJHQGD QRW OHDVW IRU (XURSHDQ VWDWHYV

*OREDO PLOLWDU\ VSHQGLQJ DPR%QWHGUWR. R FOWPDBWH FKDQJH DQG HVFD(

WULOOLRQ LQ “ZLWK WKH 86 D F FARKDMDVOY IROROHP BYWUHJIDUGLQJ FRQ2LF
DQG ZLWK VWDWHV LQ WKH *OR¥ELRDEREW DD GRRMMHIEQWHG WR GLVSODFF
WLPHV PRUH UHVRXUFHV WR PLO3MREO R EWVRMFMWOYHY VRKDQKH JOREDO SRS

WR HQYLURQPHQWDO LVVXHV 1$72PP HAKRR KDMVLGHQW RI WKH )RVVLC

SOHGJHG WR LQFUHDVH WKHLU PLQOQMMDLDWELYGD HIP\E KIOR/LVRG DW &23 W, W L

WKHLU *'3 ZKLFK FRXOG FDXVH XS OMR)HWW WKL OSORQHW GRHV QRW QHHG V

ZRUWK RI FOLPDWH GDPDJH DQQXIEORI!, LWV KLY 2WO0BQEH JRQH 7KH SODQF

FRQWLQXHV LW VHWV JOREDO PLE&HWB WX\ KHWKGLDJIZDW RU WKH HQYLURQ

WULOOLRQ E\ ZLWK LQFUHDWRPEHRDWILRQWRIERG/K ZLOO SXW DQ HQG
GHJUDGDWLRQ IURP WKH PLOLWDU{DWDQWGK\LW XISDW R RFNSO® [RWB FXUUHQW WUD
IROORZ DQ HQG GXH WR WKHVH IDFWRUV VHHPYV |

LPSHQGLQJ
7KH KXPDQLWDULDQ VX3HULQJ GXH WR FRQ2LFWV DQG WKH
FKDQJLQJ HQYLURQPHQW LV H[SD QGH QWL FURK\O FDFALMY LY VXFK ZDUV DFFH(
FDXVH RI IRUFHG GLVSODFHPHQW WRB@JH VDRRGQROEWD WRRRKDQJH IXHOV WK
WR EH RYHUWDNHQ E\ GLVDVWH U VI XM\ YWUWHH FZHD 2V DMK U DIE@G® HVVLQJ WKH FC
HQYLURQPHQWDO GHJUDGDWLRQ :KHOE DK H HEEX UHRMOWRVRIQFWUQY UHTXLUHV
DQG HQYLURQPHQWDO GHJUDGHUWYKEUMBK CORE WK H RMDWKR XV VWUXFWXUH
UHIXVH WR KHOS DQG ZHOFRPH WKRYIHDQBHQRBGIRWKHDO IXHOV DQG WKD\
FRQWLQXH WR GHHSHQ WKH FULVL@HIDMIIFUHDWISQUBOOLWIDUYLROHQFH  HC
RSHUDWLRQV DQG GHFUHDVLQJ H3RBUWYD\GRWRREDWQROYRDYHUDELOLW\ BWL
FKDQJH IRUFLQJ WKH UHVW Rl WKH\ZRLHBW L Q WRGH @HURWLWHKH JHQHUDO S
VSLUDO WKH\ GLG QRW DVN IRU SROLWLFDO UHSUHVHQWDWLYHV DQG ZRU
SXVK WR LQFUHDVH IXQGLQJ WR WKLV F
7KH YDVW PDMRULW\ Rl UHIXJHHORDNWQWHXPMMOIVHG E\ 7KH :DU RQ
GLVSODFHG SHUVRQV RULJLQDWH WYRPH D QGQD WHKBERN WHGH LVQ W MXVW XU
LQ'ORZ HPLVVLRQ FRXQWULHV ZKRMH SHIRYWHRQPHDWFRV\VWHPY VDIHIXDU
KDYH EHHQ UDYDJHG E\ DUPHGFRRPRQEWLHWKBDWG VHFXULQJ WKH IXWXL
SRSXODWLRQV IDFLQJ FRPSRXQGLEORUHVWXIBY RYMRHALNDO FOLPDWH LPSHUDV
YXOQHUDELOLW\ ODFN RI YLWDO UHVRXUFHY FOLPDWH FKDQJH

6DODK 'DUZLVK _ $ 2RRGHG UHIXJHH FDPS _ 8QVSODVK






