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Fditors Note

Dear Readers,

"Between the Seas" is the fourth and final issue with us, Olivia and
Filippo, as editors-in-chief of The Perspective Magazine — and the
last cooperation issue between our writers from UPF and the
Estonian writers from RSR, culminating the Erasmus+ funded
knowledge exchange project between our two student associations.

Looking back at this year, our writers showed us that young people
are reclaiming their agency in international affairs, highlighted the
need for a difficult equilibrium between sustainability and security,
and pointed toward the new paradigm emerging after the
Washington-led order of the early 2000s.

"Between the Seas" explores how Sweden and Estonia, alongside
their Nordic and Baltic neighbours, are navigating geopolitical
uncertainty — together. Our writers examine the defence challenges
of a post-neutrality Baltic Sea region, the quiet economic
realignment of friendshoring, and the underestimated weight of
small states in Western security. They travel to Estonia's
Russian-speaking northeast to listen to those caught between
identities, and ask difficult questions about whether the region's
women leaders are truly seen or merely visible. Across all of it runs
a single thread: what solidarity looks like between peoples and
states when the political weather turns stormy.

This issue also features a section dedicated to the 2026 Project of the
Year 'Student Voices in Maritime Affairs' —because when more than
two-thirds of our commodities see the sea at least once, shipping
emits as much greenhouse gas as the world's sixth biggest emitter,
and seas and straits become battlegrounds of new conflicts, it is
worth knowing more.

Finally, we would like to thank our writers, friends, members,
partners, and fellow UPF colleagues for their work, support, and
enthusiasm this year. We look forward to seeing where the next
editorial team will take The Perspective Magazine — and we have no
doubt that the curiosity, rigour, and passion that have driven us will
continue to shape its pages.

Sincerely,

Olivia and Filippo
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/IXQG LV LQ IXOO EORRP DQG LWVV RQFH DJDLQ WLPH IRU D SUHVLGHQW
PRYHG IDVW VRPHWLPHVY LQWHQVHO\ DQG WKHUH DOZD\V VHHPHG
6RPHZKHUH LQ EHWZHHQ FRPPLWWHH PHHWLQJY HYHQWVYV WUDYHOV D
RQFH DJDLQ EHFDPH ZKDW LW LV DW LWV EHVW D SODFH ZKHUH SHRS
PHDQLQJIXO WRJHWKHU

:KDW KDV GH1QHG WKLV \HDU IRU PH LV QRW MXVW ZKDW ZHVYH GRQH
UHVSRQVLELOLW\ IURP GD\ RQH &RPPLWWHH KHDGV ZKR WXUQHG LGHL

I1RW RQO\ WR OLVWHQ EXW WR TXHVWLRQ GLVFXVV DQG FKDOOHQJH 7
IRU WKH KDUG ZRUN DQG H3RUW \RXVYH SXW LQ

%H\RQG RXU HYHQWY DQG LQWHUQDO ZRUN ZHVYH DOVR VWUHQJWKHQHI
FROODERUDWLRQ ZLWK 565 ZKLFK WKLV FRRSHUDWLYH LVVXH LV RQH
SDUWLFXODUO\ PHDQLQJIXO SDUW Rl WKDW :HVYH H[SORUHG KRZ VWXC
WR GLVFXVVLRQV RQ UHVSRQVLELOLW\ LQ JOREDO HQJDJHPHQW 7K
SHUVSHFWLYHV LQWR RXU ZRUN EXW DOVR KLJKOLJKWHG WKH YDO
OLNH PLQGHG RUJDQLVDWLRQV ,WVV EHHQ D UHPLQGHU WKDW FXU
UHVSRQVLELOLW\ FDQ H[WHQG IDU EH\RQG RXU ORFDO VHWWLQJ 7KDQ
, ORRN IRUZDUG WR VHHLQJ ZKDW WKH IXWXUH KROGYV

7KLV \HDU KDV DOVR UHLQIRUFHG VRPHWKLQJ LPSRUWDQW FRPPXQL)
GHSHQG RQ SHRSOH ZKR FKRRVH WR LQYHVW WKHLU WLPH HQHUJ\ DQ
$QG WKDW LV H[DFWO\ ZKDW VR PDQ\ RI \RX KDYH GRQH

7R WKH IXWXUH OHDGHUV RI 83) /I XQG , KRSH \RX WDNH WKLV KRQRXU \
<RXU UROHVY DQG WKLY DVVRFLDWLRQ DUH DV UHZDUGLQJ DV \RX PDNH
$QG WR DOO RI \RX WKDQN \RX IRU EHLQJ SDUW RI 83) /XQG WKLV \HDU

(QMR\ \RXU UHDGLQJ

Ella

(OOD +HOOHUXS _ 3UHVLC(
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'HDU 5HDGHUYV

,Q ODUFK 565 KDG WKH SOHDVXUH RI ZHOFRPLQJ PHPEHUV RI 83) /XQG W
H[FKDQJH XQGHU WKH WKHPH W1RUGLF %DOWLF FROODERUDWLRQ LQ JHRS
WKHPH DV WKLV PDJD]JLQH ZH H[SORUHG WKH SDVW SUHVHQW DQG IXWXU
PDQ\ GL3HUHQW SHUVSHFWLYHV

7TKURXJK OHFWXUHV GLVFXVVLRQV YLVLWV DQG SDQHOV WKH H[FKDQJF
SDUWQHUVKLS LV VWURQJ DQG HYROYLQJ 2XU FRXQWULHVV FRPPRQ LG
VWHDGIDVW VXSSRUW IRU 8NUDLQH DOO IRUP WKH IRXQGDWLRQ RI WKLV F

$V WKLV \HDU RI FROODERUDWLRQ ZLWK 83) /XQG FRPHVY WR DQ HQG 565 z
JUDWLWXGH IRU ZKDW KDV EHHQ D WUXO\ LQVSLULQJ GHHSO\ HGXFDWLRC

7KDQN \RX 83) /I XQG'PHPEHUV SUHVLGLXP RUJDQLVHUV DQG PDJD]JLQH
FRRSHUDWLRQ SRVVLEOH VKDULQJ \RXU SHUVSHFWLYHV ZLWK XV DQG II
SDUWQHUVKLS VR PHDQLQJIXO :H DUH KDSS\ WR KDYH QHZ IULHQGV LQ /.
FROODERUDWLRQ ZLOO FRQWLQXH WR JURZ

9L VHV 6HH \RX 1EJHPLVW

0JJTCFU 6FJOTBMV
BUHVLGHQW RI1 565
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TKHUDLVRQ BV YWHWH LWRULDO ERWRPWK VPEIRVBIUSXVVLD ODXQFKHG LW
FKHENSRLQWY DUPDPHQW DQG GLWILRRD RH QAW WKHMHWHZY FRYHUDJH |
EDFNERQH RI WKHLU EHLQJ LV QR\W HYHFRHEWBU MCKHI RKOQHQ VHY RI .\LYVV
LQ H[LVWLQJ PLOLWDU\ WKUHDWWXEX®\ UDWKHD LY WKMKUHDW DQ
SHUFHLYHG OLNHOLKRRG RI VXFK VBIODHFBIWMQW Rl 5XVVLDQ WURRSV I
8NUDLQLDQ ERUGHU LV LQGHHG DODUP
6XSSRVLWLRQDOO\ WKHQ DV KHOGXQENH D/KRIQ WKAHRWQRIVWXSLG ZDV VH
VHEXULW\ FXOWXUHV WKH EDVLV BQ® WIXEWWWKREXVWKWH RIYWKHH FRQFHSW
FRQWHPSRUDU\ 1RUGLF %DOWLF IRFXWIRRRBOH.O SROLWLFDO
DQG PLOLWDU\ FRRSHUDWLRQ LV IRXQG LQ WKH HYHU\GD\
OLYHV RI SHRSOH WKH ZRUOGY LHZX\XW OBRRWKW SRWIHULFEROLWLFDO O
HOLWHYV DQG HYHQ LQ WKH VHOI $KURESWDRIQGRD WHKHH ROWDWHD O LW\
LWVHOI

6DL.ULVKQD 6DNHWK <HOODSUDJDGD _ 8QVSODVK
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7TRGD\ WKH b5XVVR 8NUDLQLDQ ZzZDU VWLOO UDJHV
TKURXJKRXW (XURSH IHDU RI WKH 5XVVLDQ WKUHDW EH

LW WUDGLWLRQDO RU K\EULG ZDUIDUH KDV PDQLIHVWHG LQ
UDSLG PLOLWDU\ UHDUPDPHQW LQFOXGLQJ KHDY\
LQYHVWPHQWY LQ DGYDQFHG PLOLWDU\ WHFKQRORJLHYV
PRGHUQLVDWLRQ RI H[LVWLQJ PLOLWDU\ V\VWHPV DQG
GHHSHU LQWHJUDWLRQ LQWR 1%$72 1RW OHDVW WKH
6ZHGLVK SRVLWLRQ IXQGDPHQWDOO\ FKDQJHG DV WKH
FRXQWU\'ZLWKRXW DQ\ FRQVLGHUDEOH GHEDWH MRLQHG

WKH PLOLWDU\ DOOLDQFH $V IRU WKH %DOWLF FRXQWULHV WKH
LQYDVLRQ RI 8NUDLQH FRPELQHG ZLWK WKHLU VKDUHG
ERUGHU ZLWK 5XVVLD UHLQIRUFHG WKH SHUFHSWLRQ RI WKH
5XVVLDQ WKUHDW DQG VSXUUHG DFFHOHUDWHG
GHYHORSPHQW DQG PRGHUQLVDWLRQ RI GHIHQFH DQG
QDWLRQDO VHFXULW\ SROLFLHV ZLWK WHUULWRULDO SURWHFWLR
EHFRPLQJ WKH QXPEHU RQH SULRULW\

T OAMAYS 91d2

ONANAOSADS

6HFXULW\ LQ WKLV OLJKW KDV EHFRPH D WRSLF RI
FRQVLGHUDEOH GHEDWH D GLUHFW FRQVHTXHQFH RI WKH
FRQFHSW DW LWV FRUH EHLQJ SROLWLFDOO\ FRQWHVWHG DQG
XQGHUVWRRG GL3HUHQWO\ DFURVV SROLWLFDO DQG VRFLDO
FRQWH[WV

$ SURGXFWLYH ZD\ WR DSSURDFK WKLV LV WKURXJK WKH

OHQV RI VHFXULW\ FXOWXUHV $FFRUGLQJ WR WKLV WKHRU\

VHEXULW\ PXVW EH XQGHUVWRRG RZRWHRQBOLQIS®RLEYWHQJ ZKDW H[DFWO\

VWUDWHJILF PLOLWDU\ VHQVH EXWHFXOQVR\WRXRWXW H GHIDRDLQY GL4AFXOW

FXVWRPY DQG VRFLDO EHKDYLRXU% HQU WD VRO NMD\Q WIKDW RUKH GDWD FROO

ZKLFK LQ2XHQFH KRZ WKH YHU\ FRUYARSWLR\ VAHFOWX WMV VPD\ EH EDVHG RQ

DSSURDFKHG QDWLRQDO SROLFLHV RQ GHIHQFH DQG V
ZD\ WR GHWHUPLQH D FRXQWU\VV VHFXUL

$FFRUGLQJ WR 5LNDUG %HQJWVVRQRRWXVRELDW HVWWSRMWRLRQ LQ WKH LQWH

DQG UHVHDUFKHU LQ 3ROLWLFDO®I[BFSBEF % HMYWMWMRE XQGHUVFRUHV WK

8QLYHUVLW\ D UVHFXULW\ FXOW X UHVUFRQ) E6Z BEVFK LEGIEDDRIDD UWRWDO G

EURDG WKHRU\ DLPLQJ WR XQGHUWRWQG | D¥EDLEMO\VH FHQWUDO WR W

KRZ FRXQWULHV YLHZ WKH ZRUOG6DHERXDGVIMEKNELWKIPKOWXUH D WUDGLWL

LQFOXGHV ZKDW WKUHDWV WKHVRBQE WBRFWEH VOFHVH[WHQW LQ WKH %D

LPPLQHQW DQG ORQJ WHUP VHFXUUWDVUR@XRY WKHWUHWWHKH KLVWRULFDO G

DQG KRZ RQH VKRXOG RULHQW WRQHVHOULR®Q WKH

LQWHUQDWLRQDO DUHQD LQ RUGHU WR EHVW DYHUW WKRVH

WKUHDWYV 7KXV XQGHUVWDQGLQJ ZKDW,_D VHFXULW) FXOWXUH

LV UHTXLUHV WKLQNLQJ RI VHFXULWY EM\RQG WKH/SXUHOH

PLOLWDU\ VHQVH

$W LWV FRUH D VHFXULW\ FXOWXUH FRQVLVWV Rl WKH VRFLDO
DQG SROLWLFDO SHUFHSWLRQV RI ZKDW WULJJIJHYV WKUHDWV
DQG FRUUHVSRQGLQJO\ ZKDW LV QHHGHG IRU“VDiHW\

(YHQ VR PLOLWDU\ SHUFHSWLRQV Rl KRZ, YHFXULW)\
VKRXOG EH UHDFKHG FDQ DW WLPHV FERESHWH DQG HYkQ
FODVK ZLWK'SROLWLFDO RU LQGLYLGXDO XQGHUVWDQGLQJV
RI WKH DSSURSULDWH PHDVXUHV

,Q WKLV ZD\ HDFK FRXQWU\ KDV WY/ RZQ G-VYWLGEW
VHEXULW\ FXOWXUH ZKLFK LV UH2HFWHG LQ LWV
LQWHUQDWLRQDO EHKDYLRXU KRZ LWV OHDGHUV UHVSROG/WR
GHPDQGV IURP WKH QDWLRQDO SXEOLF " "DQGCI KRZ"WKii\
SRVLWLRQ WKHPVHOYHV LQ UHODWLRQ WR VHFXULW\ WKUHDWYV
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:KLOH WKH %DOWLF VWDWHYV RQO\ lLH¥R QWK®\ IXMIXOUKHG WKHLU

LQGHSHQGHQFH 6ZHGHQ HPSKDVLVHG WKH LPSRUWDQFH

Rl PLOLWDU\ QRQ DOOLDQFH GXUBQWMPHOHVKRBO G/HBEXUDW\ FXOWXUHV S

SROLF\ ZKLFK UVHUYHG 6ZHGHQ ZBOSSWRDWKO MR/ WXQAQMULWVYWDQGLQJ VHE
UDWLRQDOLW\ RI VHFXULW\ PHDVXUFE
LQWHUQDWLRQDO DUHQD LQ WKH 1RU(

,PSRUWDQWO\ D VHFXULW\ FXOWXIQHRIXW G@GRPWOD ICPLUYWHNG A\RBHIXOO\ E\ F

LPPDWHULDO QRWLRQV %HQJWYVVRKRGORXWU WY VHRWWKQ@W EZKLDHLOLWDU\ \

VHEXULW\ FXOWXUHY DUH DEVWUBRWLWIHDY WRHLPOWBQEGDWRFLRORJLI

FRQGLWLRQV DQG JHRJUDSKLFDO FRRBIUWMKRIQ VRIY D MWMDHWEB UHWDWLRQ F

LQ2XHQFH DQG VKDSH LWV VHFXUDPKLHXGIWXUH ERWK LQ

LWVHOI DQG LQ UHODWLRQ WR WKH SHUFHLYHG WKUHDWVV

ORFDWLRQ )RU H[DPSOH %HQJWVVRRQ KLIKCLJIKWV, WKH

GL3HUHQW UUROHVV WKH 1RUGLF DQG WDOWLFI VWDWHRY KDYH

FRPH WR SOD\ IROORZLQJ WKH 5XVVR 8NUDLQLDQ zZDU_,I

5XVVLD ZHUH WR H[SDQG WKH ZDU 6ZHGHQ ZI@X3SG PRVW

OLNHO\ IXQFWLRQ SULPDULO\ DV D UWUDQVLW VWDWHYV L H D

VWDWH WKURXJK ZKLFK PLOLWDU\ VXSSQLHYV —-DJH

WUDQVSRUWHG DQG VKRXOG WKXV SUHSDUH IRU WKDW ERWK

PLOLWDULO\ DQG SROLWLFDOO\ 7KH % DOWWULF[VWDWHV RQ V/KH

RWKHU KDQG DUH PRUH OLNHO\ WR EHFRFHR WK GEUHFEW

EDWWOHJURXQG KHQFH WKH VWDWHVY UHVYSHFEWLYH-VHFXULW\

FXOWXUHV ZLOO DGDSW DFFRUGLQJO\

,Q FRQWHPSRUDU\ (XURSH QRW OHDVW LD/ WiK\H-1RUGIL.F

DQG %DOWLF UHJLRQ"WKHUH KDV EHHQ D FRQVLGHUDEOH
FRQ2DWLRQ RI WKH VWDWHVV UHVSHFWNLYH VHEXULW\ EXOWXLLH\
SURPSWHG E\ WKH 5XVVLDQ DQQH[DWLRQ RI

&ULPHD DQG IXUWKHU GHHSHQHG EN WKH AIXTO|VFDDO
LQYDVLRQ LQ 7KRXJK WKHUH VWLESC DUKH EPSRUWDQW
GL3HUHQFHVY WKHUH VHHPV WR EH VRRPH-PRYHPHQW
WRZDUGYV D UVKDUHGV VHEXULW\ FXOWXUH EHWZRHQ VWKH
%DOWLF DQG 1RUGLF VWDWHYV

$QRWKHU UHDVRQ EHKLQG ZK\ WKDW PLJKW EH
DFFRUGLQJ WR %HQJWVVRQ LV WKDW ERWK UHJLRQV FRQVLVW
RI UVPDOO VWDWHVV )RU LQVWDQFH ERWK (VWRQLD DQG
6ZHGHQ DUH FRQVLGHUHG VPDOO VWDWHV DQG DUH
JHQHUDOO\ SRVLWLYH WRZDUGV D VWURQJ LQWHUQDWLRQDO
VI\VWHP DV WKH\ EHQH1W IURP WKH UXOHV EDVHG ZRUOG
RUGHU WKDW FU\WVWDOOLVHG DIWHU :RUOG :DU ,, +RZHYHU

DV WKH UXOHV EDVHG RUGHU DSSHDUV WR EH FUXPEOLQJ
WKHUH LV HYHQ PRUH WR JDLQ IURP LQWHQVL1IHG UHJLRQDO
FRRSHUDWLRQ EHWZHHQ WKH 1RUGLF DQG %DOWLF VWDWHV

7KH UHVXOW RI WKLV FROODERUDWLRQ LV GL4FXOW WR
LPDJLQH EXW PLJKW FRQVLVW RI D FRRSHUDWLRQ WUHQG
WKDW VWUHWFKHYV IDU EH\RQG WKH 5XVVLDQ WKUHDW DQG
ZKLFK ZLOO EHQH1W WKH 1RUGLF %YDOWLF UHODWLRQVKLS IRU

D ORQJ WLPH %HQJWVVRQ VWUHVVHV WKDW DW OHDVW WR VRPH
H[WHQW VKDULQJ D VHFXULW\ FXOWXUH FDQ IRVWHU D
VWURQJHU ERQG EHWZHHQ VWDWHV ZKLFK LQ WXUQ FDQ
D3HFW RUGLQDU\ FLWL]HQV HYHU\GD\ DSSURDFKHV WR
VHEXULW\ ,Q SROLWLFDO WKHRU\ WKLV DVSHFW RI VWDWH OHYHO
UVRFLDOLVDWLRQV'LQ ZKLFK WKH 1RUGLF DQG %DOWLF PD\
LQWHUQDOLVH WKRVH VDPH YDOXHV XSRQ ZKLFK WKHLU
FRRSHUDWLRQ UHVWV'FDQ KDYH ORQJ ODVWLQJ H3HFWV IDU

6LPRQ ,QIDQJHU_ 8QVSC
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FLoODQGVV DQG 6ZHGHQVV DFFHVVHRQ WQRGHIYWORQGLQJ LQ2XHQFLQJ QRW
DQG UHVSHFWLYHO\ PDUNV D SRI®RLRX EXW XOUOMR)WKHLU EURDGHU URC
SRLQW LQ WKH %DOWLF 6HD RRRSRQNWLR/QIFXULW\
DUFKLWHFWXUH :KDW ZDV RQFH D GLYHUVH DQG
PXOWLOD\HUHG IUDPHZRUN FRPELVQK Q37X FNAEHOMKNS WKHVH LGHQWLWL
QRQ DOLJQPHQW DQG DOOLDQFHUIBHIG HGHFXLQ@DQE&DUQG 6ZHGHQ DUH
LQFUHDVLQJO\ FRQVROLGDWHG LQSRY/ IDWERQEBFRXWHWLGHIRQOHWDU\ EORFV
VIVWHP :KLOH PXFK RI WKH H[LVWRIQD FRUPRIFWLY HKBWHIHQFH V\VWHP EDVH
IRFXVHG RQ PLOLWDU\ DQG VWU DVBEHIWLFUPSQREFDWRLEGYV WKHMMG UHVSRQV
DWWHQWLRQ KDV EHHQ JLYHQ WR WMKDHIQVXEWIHNWLROQON GREFOQRW HUDVH F
LPSRUWDQW FKDOOHQJHV RI LGHQWOQWP MQM) WRBRDVLERSDREDWLF UHVWUI
QRUPDWLYH FKDQJH IRU FRQVHQVXV EXW LW GRHV UHIUDPH K
DUH SHUFHLYHG DQG KRZ WKH\ SHUFHLYH
JURP D SROLWLFDO VFLHQFH FRQVWUXFWLYLVW SHUVSHFWLYH
VWDWH EHKDYLRXU LV VKDSHG QRW¥ RIQDOOHQBBVOHHNMDIOQ UHFRQFLOLQJ W
FDSDELOLWLHVY EXW DOVR E\ VRGEHRWQWLAFRQVWHRAGYWE DVVRFLDWHG Zl
LGHQWLWLHY QRUPV DQG VKDUHGRPHOQVRSSHBHFRYMMOLIKW ZKLFK FUHL
FRRSHUDWLRQ LV WKHUHIRUH QRWPEQDXLIVER X WLV QINOHMRH WD VHY D TXHVV
DQG LQVWLWXWLRQV EXW DOVRGLBHRK®QJ KRIEXVMIMDWHSHQWLWLHY ZLWK
XQGHUVWDQG WKHPVHOYHV DQG HE@®R IHLUFOWLIRY MKDISIHQWKH ZD\ UHJLRQDO
UHJLRQDO RUGHU ,Q WKH %D OW L FX6QH®H UV QMR IR[GVD O & LSYUPIBQVHG "
WKDW UHFHQW FKDQJHV PXVW EH XQGHUVWRRG DV LGHQWLW\
VKLIWV DV PXFK DV VWUDWHJILF UHDOLIQPKGWV

2QH (Rl CWIKH/ PRVW VLJQL1FDQW LGHQWLMW

UHJLRQ LV WKH JUDGXDO GLVDSSHDUDQF
JRU GHFDGHV )LQODQG DQG 6ZHGRRHUFXOWRIBWBGBHYLRXVO\ )LQODQG
LGHQWLWLHY URRWHG LQ QHXWURGEWSLWERXJELVHLHFG®/ [EFH SRVLWLRQ E
GL3HUHQW KLVWRULFDO H[SHULHQFHWEBUNVGHQE\WQABXMWIULDQHB\DFWRUV HQEL
ZDV D GHOLEHUDWH DQG ORQJ EWD®IH GL3SREOODW WRHFXULW\ SHUVSHFWL
QRQ DOLJQPHQW ZKLOH )LQODQGVFLORORIWHROLIMK WRHIHONQWHJIJUDWLRQ L
VKDSHG E\ &ROG :DU JHRSROLWLE®DWHUPR GLORIZQ AHQWLW\ SRVLWLRQ LV
U)LQODQGLVDWLRQV  'HVSLWH WKHVWHJIGR®HUMDFHHFRPH PRUH FRKH
QHXWUDOLW\ EHFDPH HPEHGGHG LIQQERWM W XWIDRMHVWO/ WHUPY LW DOVR EHFRP
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JHQHRXV LQ LGHQWLW\ WHUPV 7K LVKBIH GoDRHW LW KSHEL YHUIVLRW\ LWVHOI
RI SHUVSHFWLYHV WKDW RQFH FR QMEHEWX IWA\G WD QN | REPID W DEQ 3UHY
LQFOXVLYH UHJLRQDO FRRSHUDWLBQ S¥VXDDICHWOLVE OVMREWOWM, VSDF
LGHQWLW\ JDS HPHUJHV IHZHU DF@YRQWOUHESBUAHQREHBOMLHG LGHQ!
QHXWUDO IDFLOLWDWRUV FDSDEOHRQWHGERWHGJ \GR3 DU OQFHWYHG FR
DFURVV WKH UHJLRQ 7RGD\ LW LV LQFUHDVLQJO\ GH1QH
LGHQWLW\ :KLOH WKLV VWUHQJWKI
DQIGOVWUDWHILFOFRKHVLRQ LW DOVY
LGHQWLW\ EDVHG DSSURDFKHV WF
‘"HVSLWH LQFUHDVHG LQVWLWXW L RRKID® MHQ J B RN QMK HIGH R WH VQRW RQ
GL3HUHQFHV ZLWKLQ 1RUGLF %EXWLMRFBRSNHUDWHRBQRXJK QRUP
UHPDLQ VLJQL1FDQW %DOWLF VWTDABW KDY & HKLE/ORDQEDOBVLOLHQ"
EHHQ GH1QHG DV IURQWOLQH VWDWHY VKDSHG E\ GLUHFW
SUR[LPLW\ WR SHUFHLYHG WKUHDW\W: 7KLV KDV2SUR GXFHG ©
VHFXULW\ LGHQWLW\ FHQWUHG RQ XUJHQF\ GHWHUUHQFH
DQG UDSLG UHVSRQVH 1RUGLF FRXQW LAV EF KKRAWHLDIWW RI % DOW
KDYH WUDGLWLRQDOO\ HP S KDRRR/S$IGUD W\RQELIOQ WWKH SRVW QH
FRQVHQVXV EXLOGLQJ DQG EURDGHIHQOW WY SUHWB QY LRRM\RIQFOXGH
VHFEXULW\ WKDW H[WHQG EH\RQG RIQQIWEUD QGLBERELRROWDWLRQDO L
(YHQ ZLWKLQ 1$72 WKHVH GL3HQHEMHM CGGRLQMRMWIPHGLDU\ UROHV
GLVDSSHDU LQVWHDG WKH\ VKDS B LGRIZ N Q/MHAWHX/L MKW & WBKHH WH JLR Q
VKDUHG FRPPLWPHQWY DQG REOLJBWRBQLVQ 1 WL BP®WGHQWLWLHYV
FRRSHUDWLRQ LV YLHZHG DV D ELRBRRSHUDWLRYRYRWRG ,Q WKH %DC
ULJKWIXOO\ VR 7KH UHJLRQ EHQHDWWXUHRRI \GMURQ@PAHDRRRSHUDWLRQ |
ZHOO HVWDEOLVKHG FRRSHUDWLR®QUBRH ZRHINY VARZWHNUPDQDJH WK
WKLV SHUFHSWLRQ FDQ VRPHWLP HW UTEQAFXWIHR ROQGRIW OB L GO LPLQDWLQ
LGHQWLW\ GL3HUHQFHY 1RUGLF VWBRRI\Q WHQG WRGSIRBNLRLYHWK W
GLDORJXH DQG UHVLOLHQFH ZKLOH %DOWLF VWDWHYV
HPSKDVLVH GHWHUUHQFH DQG I$FVPHRXIIFSHREEBWMHZH SOD\ DQ LQFU
GL3HUHQFHV VKRXOG QRW EH RYHUR@D WA G RKWSHPIFHGXREHUVWDQG
REVWDFOHV EXW QHLWKHU VKRXPGLWKBY EGLIHQRQWG SHUVSHFWL
5HFRJQLVLQJ WKHP KHOSV VWDW H \( UDDAPDID WSHU RIVMRISMU D R B OF % DO WL
PRUH H3HFWLYHO\ DQG FDQ XOW(IPRWMO LWWRIHD BWKHS®DH Rl KRZ \R
UHJLRQDO FRRUGLQDWLRQ FDQ VWUHQJWKHQ DZDUHQHVV D
ORQJ WHUP UHJLRQDO FRKHVLRQ
XOWLPDWHO\NXVRZKR ZLOO QHHG
VWUHQJWKHQ WKHVH WLHV LQ
XQSUHGLFWDEOH ZRUOG
,GHQWLW\ WUDQVIRUPDWLRQ DOVR D3HFWV ORQJ VWDQGLQJ
UHJLRQDO IUDPHZRUNV SDUWLFXODU®\\WKRVHS3URXSGHG L0
1RUGLF FRRSHUDWLRQ WUDGLWLRQV/ 7KH +HOVLQNL-7UEDWA
UH2HFWV D VKDUHG QRUPDWLYH IRXQGDWLRQ EXLOW. RQ
WUXVW FRQVHQVXV DQG QRQ PLOLWDULV 465 FROODERUDWLECG
$V )LQODQG DQG 6ZHGHQ DGRSW VWURQJHU
DOOLDQFH EDVHG LGHQWLWLHV zUWKYQl1$72( WwXizwof
WHQVLRQV PD\ DULVH EHWZHHQ WKHVH WUDGLWLRQV DQG
QHZ VHFXULW\ REOLJDWLRQV 7KLV L¥ QR DT XHVWLRG RA
LOQVWLWXWLRQDO LQFRPSDWLELOLWY “EXW ' Ri  LGHQWLW\
DGMXVWPHQW KRZ WR PDLQWDLQ—D; ViFQIPD3H DV
FRRSHUDWLYH SHDFH RULHQWHG 7~ DEWRUW '‘ZKLCH
VLPXOWDQHRXVO\ HPEUDFLQJ GHWHUUHQFH _DQG
FROOHFWLYH GHIHQFH UHVSRQVLELCLWLHY B6XFK WHQVLRQ\
PD\ LQ2XHQFH SULRULWLHV FRPPXQLFDWLRQ VW\OHV DQG
H[SHFWDWLRQV ZLWKLQ 1RUGLF FRREHIJDWILRQIRURDWV
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lo ,FHODQG ZRQ D FRQ2LFW GBQSLWHVREDOEQDMWLRQV RU HUUF
DUP\ DQG WHVWHG 1$72VV FRKHVLBBVRXUFKN SQRBFHMWWHQWLDO VW
'XULQJ WKH &RG :DUV D VHULHV RHPRQ@2HUNYQEHDRZWHRVWHU WKDQ J!
,FHODQG DQG WKH 8QLWHG .LQJGRP RYHU 1VKLQJ
ULJKWV %ULWLVK 1VKLQJ ERDWV IKBGIRGIHGN [FHWLER® EHMZHHQ UVPDC
1VKLQJ OLPLWV $V ,FHODQG GLG QRW KPFRIUDG MWURRJMIPR . XXVN 6HI
WR 1JKW R3 WKH %ULWLVK LW HPSIOR\(G RQUDRSOHQAMWU\ RI 'HIHQ
H3HFWLYH WRRO QHW FXWWHUV WZKIDAKH G PR FID® G MWR KD VPDOO
1VKLQJ JHDU 7KHQ ,FHODQG PDGWKH HROIGWSRROLGVLRD GRHV ZRUGLQ
PRYH WKUHDWHQLQJ WR OHDYHPLISW2ZRGIEFHQ" ,W PDWWHUV EHFD
DSSURDFKLQJ WKH 6RYLHW 8QLRQH®ERKRQ\PKICEL VEBHWZHHQ UHVRXU
FRRSHUDWLRQ 6XGGHQO\ WKH 8FRPSOFOWDBWEWHKEGQMRW D3RUG
VWURQJ UHDVRQ WR SUHVVXUH 9% UGM®DL\QDWERH FMH R @ DREM ZRLW IRU D
WKH HQG OHDGLQJ WR DQ ,FHODQ®IHDGLFWRU\ PLVFDOFXODWLRQ FR!
KDYH OHVV PDUJLQ IRU HUURU
$ VR FDOOHG UVPDOO VWDWHYV ZLS\KUDGRRSKDOOLREU R G OFHAN VKDU S
WKDQ SHRSOH DQG QR UHDO RDOWHDUD FDICR (RWHKDE JUHDW SRZ
D JUHDW SRZHU VWDWH HYHQ $®RVWDWHM W HIGF HHRDEHPRQVWUDW
ZHDSRQV WR FKDQJH FRXUVH ,FBRDORGJ WXGHURG®/ KRB/ LWK 1VK DG
OHYHUDJH WLPLQJ DQG VWUDWBSIREHMNWWHRD NLIQDQXSLWY  RI WKH |
RSSRQHQW HDUQLQJV ,FHODQG XQGHUVWRRG
HFRQRPLF H[SORLWDWLRQ E\ D OC
‘H DUH LQ D PRPHQW WKDW GHPDQGM I QWPBOEFHRQVHTXHQFHY |, FH!
WKLV 7KH QDUUDWLYH DURXQG ZDVWDQO ZMVWRWWVLY QBMKXWUDO FKR
HTXLYDOHQW WR UZHDN VWDWHVV LDQGDWKXWRRF®HGURDUO\ FUHDW
JUXWK LV VPDOO VWDWHY DUH QREVH ZRHDN V2K W H\VQL WAXEORY LIRQH EH F D P H
PRUH UHDOLVWLF PRUH H3HFWLYHPBSRGVKDYWOALIYLWADQAWSKHG RYH!
NQRZOHGJH Rl SROLWLFDO SRZHU WDFWLFV'DQG (XURSH
VKRXOG OLVWHQ WR WKHP PRUH HWISIHW LY CHJD EQW CAUZKBIW (8 DQG 1$72 |
JRU VPDOO'RU SHUKDSV EHWWHUQGGHHWRNLEHEGNRBD\ ZKHQ FRPSDF!
UFRPSDFWV VWDWHV SUHFLVLRQ WHKURMKM RQ®\SSDWKRWR UHVSRQ
VXUYLYDO 'WKHUH LV QR URRP RU \GUHRM\VEIOW EHDRMDRKLHQ WKH VWDNHV L
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ZKRVH WKUHDW SHUFHSWLRQ LV FYKDVWHMNWHG VDQFWLRQV 7KLV UHTXLUHV
FRQVLVWHQF\ ZKLFK DV DUJXHG FRPSD
,PSRUWDQWO\ FRQWHPSRUDU\ FRIQRWFVSRYDWHRQMEW WR SURYLGH 5XV\
GHFLGHG RQO\ E\ WDQNV 5XVVLD VHIFROZRFED OHVIRDYODWILR@ RGEHPRJIJUDSKLF G
8NUDLQH SURYHG WKDW FRQYHQWUR@DRQZRBU LUHADILVGXWLRQDO VWDQGLQ
GHYDVWDWLQJO\ UHOHYDQW LQ (XXRWIBLERGH HFRQRPDEO SUHVVXUH $QG
PDQ\ KDG KRSHG RU DVVXPHG %EMWFEFRQN FRWSROWOVWDWHV ZLWK WKH P
IRUFH DORQH GRHV QRW GHW KQREHUH WRREG WKDUP LQWHUQDWLRQDO OD
RXWFRPHV DQG LW LV SUHFLVHO\ H[WWEW WRKRIDW WKIDWBR' JLYH LW SRZ
F\EHU FDSDELOLWLHY FRDOLWLR®HBXLWDRALIGHG WRRIQRPALEW DV PXFK DV SR\
SUHVVXUH DQG LQIRUPDWLRQ ZDUIDUH 'WKDW FRPSDFW
VWDWHV KDYH FRQVLVWHQWO\ SXQIPMHEY DERXH WKIOMLWRQH RI WKLV PD\
ZHLJKW :KHQ 5XVVLD ODXQFKHSRZARRUGIRIDWKE WDEOH 7DQNV GR QRW
F\EHUDWWDFNV DJDLQVW (VWRQLQRU®BY DQGBXVYMIMYM IXOO0 VFDOH LQYD"
JRYHUQPHQW EDQNLQJ DQG PHGSDRYE R BAKBDWX PWXIUWD U\ IRUFH VWLOO VI
(VWRQLD UHVSRQGHG ZLWK IX00 WDWQWE&DWHQR\OMEDOLKRDOLWLRQ RU F\E}
LQIRUPDWLRQ ZLWK DOOLHV DQGLAPHELWMWHDWKMRSWEKIDIY LV WUXH DQC
WUHDWLQJ LW DV D FULVLV WR GXUKRQHVWRW R BIUGI WHDGVRWKHUZLVH %)
GHFLVLRQ SURYHG FRQVHTXHQWLIXRWVVERBWKHXLOWZLWMKWAWDU\ IRUFH
LQWR 1$72VV OHDGLQJ YRLFH RQ F\EHNWWKIF\VDERQ KRW WBIBDUO\ FDQ 7KH TXH'
1$72 V &RRSHUDWLYH &\EHU 'HIHQWHDRWRB@G\ BFKLHYHYV ODVWLQJ RXWFRI
([FHOOHQFH &&'&2( DQG VKDSHGIYWEHQFMOIOLQEVV FRQYLQFLQJ :KHQ WK}
0DQXDO ZKLFK UHPDLQV WKH PRV W CDAXAMUKRLQM®D WL WEHIDO\ LQ 9HQH]XHC
IUDPHZRUN IRU F\EHU FRQ2LFW JQRWEBOQJ R XV EVQWDQ\F H
(VWRQLD UDQNV WKLUG LQ WKH 1DWLRQDO &\EHU BHFXULW\
,QGH[ UH2HFWLQJ GHFDGHV Rl GHOLEHUDWH LQYHVWPHQW
LQ D GRPDLQ ZKHUH D FRXQWU\ RI FLOOIRQ FOQ
VKDSH WKH VHEFXULW\ Rl DQ HQWLUH DOOLDQFH

,QWHUQDWLRQDO ODZ ZRUNV SUHFLVHO\ WR WKH H[WHQW WKDW
VWDWHY DUH ZLOOLQJ WR JLYH LW SEZHU )RU FRPSDFEA
VWDWHY GHIHQGLQJ WKH SRVW ::,, LQWHUQDWLRQDO
RUGHU GRHV QRW RQO\ PHDQ XSKROGLQJ¥ WK+HSK1L.QFLSOHKV

RI WKH UXOH EDVHG ZRUOG RUGHU EXW-LW Vv B SULDEFWLFDO
QHFHVVLW\"ZLWKRXW LW WKH\ HQG XS -RQ, VRPHRQH

HOVHVV PHQX

(QVXULQJ QRW EHLQJ RQ VRPHRQH HOYHRNMY PHQM WXy LV
WKH H[DFW UHDVRQ ZK\ FRPSDFW VWDWHV KDYH EHHQ
DPRQJ WKH PRVW FRQVLVWHQW DQG YRFDO GHINOGHUV ‘RI
LQWHUQDWLRQDO ODZ'DQG ZK\ DFWLYHO\"OLVWHQLQJ WR
WKRVH VWDWHV EHQHIWV DOO RI WK {LOWHUQDWLRQDO
FRPPXQLW\ 7KLV LV QRW D QHZ SKHQRPHORG $V WKH
%HQHOX[ FRXQWULHV KHOSHG IRXQG.WKH (XURSHDQ
8QLRQ WKH\ GLG QRW VLPSO\ MRLQJID “FRPPXQLW\

5DWKHU DV DUJXHG LQ DFDGHPLD WKH\ ZHUH
HQJLQHHULQJ WKHLU RZQ LQ2XHQFH ELOGLQ4 GCDUJIHU
VWDWHV LQWR LQVWLWXWLRQDO UXOHV ZKLFK JXDUDQWHHG
VPDOOHU VWDWHV D YRLFH DQG HVWDEGOLVKHG/ ROHDU QRUPV
DJDLQVW DEXVH RI SRZHU

7TRGD\ WKDW VDPH ORJLF SOD\V RXW-<IRY -LQVWDRQFH=
WKURXJK HFRQRPLF VDQFWLRQV &RPSDEW, VWDWHYV, KDYH
EHHQ WKH FOHDUHVW DQG PRVW XQLWHGYRLFH SXVKLQJ RU
HFRQRPLF SUHVVXUH RQ 5XVVLD XQGHUVWDQGLQJ WKDW
JUHDW SRZHUV PXVW EH WUHDWHG DV-ERWHK P-OLWDU\ DCC
HFRQRPLF FDSDELOLWLHY WKDW ZLOO VX3HU JUHDWO\ IURP
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7KH VDPH UHJLPH UHPDLQV LQ SIREWMUYDKHHWDPWUXFWXUDOO\ ZLV
UHSUHVVLRQ FRQWLQXHV DQG WKK’RFAUNHWHDID WKK UM H V- KMKPIMH YV VKR
9HQH]XHOD QRZ VHOOV LWV RLO WRLWNKMW 8 QIIKWH@G@ 6AXNVWHNYGRBZV D ELQ
IRUFH ZLWKRXW LQVWLWXWLRQDO HbQYG GIFRIK) RPPR.E HOWCHMWG/ RDQH(VW R QLD
EHKLQG LW WHQGV WR SURGXFH BD@HRSMYRQGWWDEHNQYGBUDFWLFH E
UDWKHU WKDQ GXUDEOH FKDQJH REOLJDWLRQ IRU DOO PHPEHU

LQIUDVWUXFWXUH 6HFRQG WKH X
7KH DOWHUQDWLYH RI GLSORPDF\ DITX QHHRMQAWWZROQFELMKORZY ODU
DQ DJJUHVVRU WKDW LV VLPXOWDQ@BRXWOGRXDOGDQHFWISRIQOVVIRU HFR
DUVHQDO LV HTXDOO\ 2DZHG DV WKNWWREPD QE\PRYWHDWS FOHDU DJ
DQG WKH OLQVN DJUHHPHQWY KDY H (GGMPRQY W URPWHGE OTKH VKRXOG WU
‘HVW QHJIJRWLDWHG ZKLOH 5XVVLPPBOGHBWHHGHVRBQVH HYHQ LI LW
FRPSDFW VWDWHV ZLWK D KLVWRU(IBFOBIJRMPRUALRDHTBEEW®\ DQG PRVW
WKLV SDWWHUQ VDLG VR FOHDUO\ LEDWH DIOUW BIHQAFW OUR/PNHRRHSD WMR VW D
7KLV LV H[DFWO\ ZK\ WKH HDBDUS$TRRQVCGHWHWOWQ ORRS GLUHFV
LOQVWLWXWLRQDOO\ HPEHGGHG D S\SRIRVHKH @&/ KD VW DFSRRMVEDFFW WKDW DU K
VWDWHY DGYRFDWH LV QRW QDLYMWDGWNDDERRW, W HEXWEELRQOWVHODW I
VWUDWHJ\ WKDW KDV VKRZQ WHKIDO ZDORMWOQWMURFKDW PHQWDOL\
FRQVHTXHQFHV IRU DJJUHVVRUV PRP®XHVWLWBD WHYQKYYH EHHQ ZD
DUULYH WKH ZLQGRZ IRU SUHYHQWAHRDDBDHWLRQ KXW B OHMNHW &K\DYV DOUH
FORVHG ZKLFK LV WKH DUJXPHQW LAR REFHW N VDY ERWDBRUG WR 1QC(
EHHQ PDNLQJ IRU \HDUV D SRVLWLRQ ZKHUH WKH RQO\ WKLQ

\RX VR 7KDW SKUDVH FRPHV DW WKI
+RZHYHU MXVW DFNQRZOHGJLQJ WXMHGYDB@HUDWIRREDGFWVUDXPD WKL
VWDWHY LV QRW HQRXJK 5DWKHU RDSEEHHYW PXVW HPEHG

7RQ\ :HEVWHU _ 7KH 1$72 &RRSHUDWLYH &\EHU "HIHQFH &HQWUH RI ([FHOOHQ
JOLFNU YLD :LNLPHGLD &RPPRQV _ && %<
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